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INDEPENDENT AUDITOR'S REPORT

TO: THE SHAREHOLDERS OF
SAUDI FISHERIES COMPANY
{A Saudi Joint Steck Company)

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Saudi Fisheries Company [the "Company"), which comprise the
statement of financial pesition as of 31 December 2023, the siatements of profit or loss and other comprehensive
income, statement of changes in sharcholder's equity and statement of cash flows for the year then ended. &nd
notes to the financial statements, including a summary of material accounting policies

In aur opinion, except for the possible effects of the matler described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as of 31 December 2023, its financial performance and its cash flows for the vear then ended in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arahia
and other standards and pronouncements issued by Saudi Crganization for Chartered snd Professional
Accountanis.

Basks for Cualified Opinion

As ot 3| December 2023, the net book value of property, plant and equipment, capital work in progress and fgh-
of-use assets (collectively refesred to as “pssess’) was disclosed in the Company’s statement of financial position
83 SR 112,45 million and SR 26.56 million, And an amount of SR 12.51 million, respectively. Due io the significan
decrease in cash generated from fish and shrimp farm sales and other business operations and the accumulated
bosses incurred by the Company in the current year and previous years, ihe Company’s management carriad gut an
impairment assessment on its assets &s at 31 December 2023, by comparing the carrying values of the assets with
the recoversble amount, As 2 resull of the company’s management’s evaluation, it concluded that there is no need
to record an additional impairment provigion for its assets as at 31 December 3|, We examined and tested the
fundamental judgments. assumpiions and estimates used by the company’s management, including determining
the appropriate valuation methodologies. According to sur view, some of the material assumptions and sources of
information or inputs used in calculating the recoverable amount were not supported on a ressonable basis, and if
the company’s management had used reasonsbly supported assumptions and sources of information. some
elements in the accompanying financial statements and refated diselosures could have been materially affecred,
The effects an the financial statements have not been determined.

As indicated in Mote Mo, (1) of the accompanying financial statements. which indicates the inability of the
company’s management ro reach the fair value of the fish at 31 December 2022 due 1o the lack of appropriate tools
for the inventory process. and accordingly it was shown at a cost of SR 12.9 millicn a3 shown on that date. This
constitutes a depariure from the requirements of the financial reporting framework. We were unahle 1o access
relevant financial information regarding the fair value of fish in the condensed interim statement of financial
pesition as at 31 Decemnber 2022 and the change in Gair value of fish in the statement of prefit or loss and other
comprehensive income for the year ended 31 December 2023 and 2022 Accordingly, we have not been able to
implement the actions we deem necessary.

A Prafessienal Limited Lisbilily Gompany with Capltal of (2 000,000 54/ - C R, 10456353



DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C
‘,-",
/. Crowe

INDEPENDENT AUDITOR'S REPORT {Continued)
S5AUDI FISHERIES COMPANY
(A Saudi Joint Stock Company)

Basis for Qualified Opinion (Continwed)

We conducted our audit in accordance with Inteenational Standards on Auditing that are endorsed in the Kingdaom
of Saudi Arabie. Qur responsibilities under those standards are further described in the *Auditor's Respansibilities
for the Audit of the Financial Staiements section™ of our report. We are independent of the Company in accordance
with the Inernational Code of Ethics for Professional Accountants (including Intermational Independence
Standards) that is endorsed in the Kingdom of Saudi Arabia that is relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with that Code. We believe that the audit
evidente we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Materinl Uncertainties Related to Going Concern

We draw aftention 1o Note (2.4) to the financial statements, which states thet the Company has an net |oss
amounting te SR 91.4 million for the year ended in 31 December 2023, and the accumulated kosses for the company
have reached to SR 256 milllon as at that date which representing 54% of the share capital, in addition as at 31
December 2023 the current lizbilities has excerd the current assers amounting $& 44 million, As stated in the note
(2.4) These events and circumstances indicate that there is a maierial uncertainty about the Company’s ability to
continue as a going concern. Our opinion has not been modified in respect of this mater,

Key Auwdit Maiters

Key audit matters are thoge matters that, in gur professional judgment, were of most significance in our audit of
the financial statements of the current period, These matters were addressed in the context of our audit of the
financial statements a5 a whele, and in forming our opinion thereon, and we do not provide a separate opinion an
these matters, Below is a description of each key audit matter and how it was addressed:
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INDEPENDENT AUDITOR'S REPORT (Continnad)
S5AUD FISHERIES COMPANY
(A Saudi Joint Stock Company)

Key Audit Matters

Fair value of investment property

Hoev audit matter

How the matier was sddressed in our audit

As al 3| December 2023, the Company investment
property with a fair value of 3R 4030 mitlion (31
December 2022: SR 40,57 million) which are used to
edrn rentals and raise capital,

During the year ending 31 December 2023, the company
changed its accounting policy for measuring investment
properties from the cost model o the fair value model,
which resulted in an edjustment to previous years'
comparisan figures.

The valvation of investment property is a key audit mazter
because the valuation of Investment property s a
substantive area of judgment, underpinned by a number
of assumptions and involving a high degree of estimation
uncertainty, with a potentially substantial range of
reasonable culcomes.

The company has appointed a group of professionally
qualified external valuess 1o determing the fair value of
investment property who perform  thelr work in
accordance with the professional valustion standards
issued by the Royal Institution of Chartered Surveyors in
accordance with the requirements of the Capital Market
Avutharity o cltain two valuations for each invesiment

property,

Our audit procedures incleded, among others:

- Evaluating the experience and qualifications of |
vaulter experts appeinted by the sdministration and
whether the valugtion methodolopy is approprizste to
determine the fair value of praperty.

| maintained by the company and which were tested

= Verilying the accuracy of basic data by matching
specific details (arer, locasion, ete.) of investment

property according fo valuation reports  with
company rmecords  and  investment  propery
cwnership deeds.

= Verify whether the current information related to

property provided 1o management by extemal
eviluators reflects the basic records of proeprty

during our review.

- Involving a propeny valuation specialist 1o |
evalugte the valuation methodalogy and determine |
whether important assumptions, including market |
comparability of land, discount rtes, anmal growih

rates, and rates of refurn, are within the scceptable |
range,

- Evalualing the adequacy of disclosures related o

the financial staternents, including disclosures of
| key assumptions and judgments.

Refer to @_l:.f__lf:_‘-'—.ﬂ_} Eﬁﬁé'a'l':'ﬁ‘ailfj_li_ngjz_l;:_-lji%r!ﬁ__@é [:E]l reperding disclosure of revanue,
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

SAUDI FISHERIES COMPANY
{A SALIDI JOINT STOCK COMPANY)

Key Audit Matters [Continged)

Fair mlgglgktﬁgicnl assets

Key audil matter )

As st 31 December 2023, the company's managament
used the fair value model to evaluate its biokogical assers,
which amounted to SR 2.04 million, while in the
comparison period for the year ending on 31 December
2022, the company did not measure the fair value of fish,
and it was recorded a1 cost, amounting to SR 1290
million, and management contented itself with By
measuring the fair value of shrimp, which amounts 1o SR
3,02 million.

IAS 41 “Agriculture” requires biglopical assets to be
measired at fair value less costs 1o sell, unless fzir value
cannot be measured reliably.

We consider this a key awdil matter because of the
significant judgments and key assumptions that
management applies in deterrmining the fair value of
biological assets.

THIL IR

| performed the following audit procedunes:

Refer i note (5.7) for the accounting policy and note (1 1) regarding disclosure of revenue,

How ihe matler was addressed in pur audit

We have chtained the Company’s methodology and
calculation model for valuing its biological assets |
(the "Madel®). We appointed an expert auditor and

- Aftend and obssrve actual counts to gain an
understanding of counting procedures and validate
inieraal assomptions made by manspement o |
estimate 1otal quantities based an sample numbers.

- Obtain the evaluation model and validate the inputs
Bt the same feed conversion ratio, correction factor.
biomass and mortality assumptions,

< Vabdate the model assumptions used
manggement and involve our expert in this.

by

-Recalculate the accuracy of the evaluation fonm
numiers,

- Evaluating the adequacy of disclosures related 1o
the financial stalements. including disclosures of
key assumptions and judgments.

iher Matter

The financial statements of the Company for the year ended 31 December 2022 were audited by another auditor
who expressed modified opinion on those financial statements on 14 Ramadan |444H (correspording 1o 5§ April

2023},
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INDEFENDENT AUDITOR'S REPORT (CONTINUED)
SAUM FISHERIES COMPANY
(A SALIDI JOINT STOCK COMPANY)

Orther Informathon

Other infonnation consistz of the information included in the Company's 2023 anmal report, other than the
fmancial staternents and our auditor's report therean, Management is respansible for the other information in
its annugl report, The Company's 2021 anneal report is expected fo be made available 1o usafier the date of this
auditar's report

Cur opinion on the financial statements does nod cover the other information and we will not express any form
of sssumnce conclusion thereon,

In connection with our sudit of the financial statements, our responsibility is 1o read the other information identi fed
rhove when i1 becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to he materially
ntissiated

Whean we read the Company's 2023 annual report, if we conclude that there is a material misstatement therein,
we are required 1o communicate the matter 1o those charged with governance.

Responsibilitics of Management and Those Charged with Governance for the Financial Statements
Management |5 respensible for the preparation and fair presentation of the financial statements in accordance
with IFRS that are endorsed in the Kingdom of Saudi A rabia and other standards and pronouncements issued
by SCCPA, the applicable requirements of the Regulation for Companies, Company’s By-Laws and for such
internal control as management delemines is necessary to enahle the preparation of financial statements that
are free from material misstatement, whether due o fraud or emor,

In preparing the separate financial statements, management Is responsible for assessing the Company's ability
W continue a3 i going concern, disclosing, &s applicable, matiers related to going concem and using the going
concem basis of accounting unless management either intends to liquidate the Company or to cease operations.
or has no realistic alternative but to do so.

Those charged with govesnance, the Board of Directors, are responsible for oversesing the Company’s Financial
Reporting Process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance sbout whether the financial statements as a whaole are free from
material missiatement, whether due to frawd or errar, and 10 1ssue an auditors’ report that ineludes our opinion.
Reasonahle assurance 15 & high level of assurance but is not a guarentee that an audit conducted in accordance with
International Standards on Auditing, that are endorsed In the Kingdom of Saudi Arabia, will always detect a
material missiatement when ii exists. Misstatements can arise from fraud or error and are considered material i,
individually or in aggregate, they could reasonably be expected 1o influence the economic decisions of users taken
on the basis of these financial statemenis,

As partofan audit in accordance with International Standacds on Auditing. that are endorsed in the Kingdom of Saudi
Arubia, we exercise professional judgment and mainain professional skepticiam throughout the sudit, We also:

* |dentify and assess the risks of material misstatement of the Minancial statements. whether due 10 fraud or
efrar, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficien! and appropeiate 1o provide a basis for our opinion. The risk of not detecting 4 material
misstatement resulting from fraud is higher than the one resulting from emor, as fraud iy invalve
collusion, forgery. intentional omissions, misrepresentations o the override of internal contril.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
SAUD FISHERIES COMPANY
(A SALDI JOINT STOCK COMPANY)

Auditor’s Respansibilities for the Audit of the Financial Statements (Conrinyerd)

* Dbfain an understanding of internal control relevant to the audit in order (o design audit procedures that
are appropriate in the circurmsiances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control,

* Evalunie the appropristeness of sccounting policies used and the reasonableness of accounting estimates
and refated disclosures made by management.

= Conclude on the appropriateness of imanagement's use of the going concem basis of accounting and, based
on the audit evidence obtained, whether 4 material uncertainty exists related to events or conditions that
ity cast significant deubt on the Company®s ability to continue as 2 going concern, I we conclude that o
materlal uncertainty exists, we are required to draw abiention in ocur suditor's report 10 the related
disclosures in the financial sietements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence oliained up 1o the date of our auditar's report, However, Tuture
events of conditions may cause the Company 10 cease o continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial siaements, including the
disclosurcs, and whether the financial statements represent the underlying transactions and events in a
manrner that achieves fair presentation

We communicate with those charged with governance regarding. among other matters, the planned scope and
timing of the audit &nd significant audit Nindings. including any significant deficiencies in internal contral that we
identify during our audit of Tabuk Cement Company.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that we
reasanably believe affect our independence and, where possible, actions taken to eliminate threats or on applicahle
safeguards.

From the metters communicated with those charged with governance, we determine those matsers that were of
et significance in the audii of the financial statements of the current year and ane therefore the key audit matters.
Wi describe these matters in our auditors’ report unless law or regulation precludes public disciosure about the
matter or when, in extremely rare circumstances, we determine that g matter should not be communicated in our
repert because the adverse consequences of doing so would reasonably be expected (o outweigh the public interest
benefits of such communication.

| R N
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Abduollah M. Al Arem
License Mo, 335

27 Shawal 1445H (Corresponding to & May 2024)
Rivadh, Kingdom of Saudi Arabia
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)
STATEMENT OF FINANCIAL POSITION
A5 AT 31 DECEMEBER 2023

(In Spudi Rivals unless otherwise stated)

—

31 Degember 2022

| January 20232

_Mote 31 December 2023 ( Restated] [Restated)
ASSETS
MNon-Current Assets
Froperty, piant, and equipmeni i) 112,454,522 (23,117,745 106021 185
Capital work in progress 7 26,559,484 32690617 57,228.586
[nvestment properties B 4,296,016 40,566,208 34556 915
Right-of-use assets 3-] 12,513,225 [ 9019, 03 14.233,082
[nvestments carvied at amaortlzed cost non-
cusTent partion |d-2 45,383,333 G 509,590 95,084,892
Total Non-Current Assets 237,207,180 275 802 a0 0T, 124 350
Current Assets
Inventary 10 9,074,562 22,807 894 2183419
Binlogical nssets 11 2,035,352 20,664 A3 21,860,518
Trade receivabhlas 12 4,811,078 I 414,657 5,050,454
Prepayiments and other debit balances 13 15,504,930 5585885 14683 4049
[nvestrments carrped at FYTPL 20,155 33,544 33,546
[mvestments carried at amariized cosr-
CLurTEnt porion l4-2 - L1099, 000 -
Cash and cash equivalents 15 3,087,001 I, 8551731 5,532,854
Total Current Asceds 34,533,088 6l 453, T4 69,145,241
TOTAL ASSETS 171,740,208 344,256,485 376,270.200
SHAREHOLDERS' EQUITY AND
LIABILITIES
SHAREHOLDERS® EQUITY
Share capital 1] 00, HMk OO0 400,004,000 w0, D000
Apcumutbnted (oszes (256,013,711} (16 5855 1) (101,195,514}
Remeasurement af entployee benefits plan H16,740 185,947 (103,627
TOTAL SHAREHOLDERS' EQUITY (44,703,019 235800637 Ir?_;tfu'ﬂ]{l,ﬂ-fr':‘
LIABILITIES
Mon-Current Linbilities
Leasz labilities-non-current portion 18-1 33,465,319 22378 408 3,304 324
Long-term boans — nom-current porion - 11,198,081 12427179 | 1,225 308
Emplovees’ benefits obligntions ] 4,883,897 5,838 149 £.,833 471
Total Non-Current Liabilities 48,547,917 40,543,736 21 463,099
Corrent Liabillthes
Long-term loans - current portion 18-1 11,293,462 2,331,570 1418480
Short-term loans 18-2 . 10075467
Trade and other payables 0 A1 365 455 1B B14.255 20.338.024
Shkarehelder's compensation to priority right
sharas 21 13,414,275 13414375 13,424,457
Lezse lighilities - current portion g2 5,737,861 5419438 4,351,263
Zakat provision 13 14,588,279 7,859,107 7,572,018
Total Current Liahilities 78,399 332 a7 912,112 56,104,242
TOTAL LIABILITIES 126,947,249 [O8.455 B4R 77,569,341
TOTAL SHAREHOLDERS® EQUITY
AND LIABILITIES 271,740,268 344,236,485 376,270,200

The accompanying notes | o 3% form part of these financial statements.

Chairman of the Beard of Direciors

@MMM HLowais

D34C92D1879C4D4...

Chief Executive Officer

Dt;r:uSigned by:
[MMW/W

F58BD7DCCC40493...

o Voo

[DocuSigned by:
F58BD7DCCC40493...
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SAUDI FISHERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023
(In Spudi Riyals unless otherwise stated)

......... 2.7

2022

Note 2023 (Restated)
Sales 25 52,208,079 45 815,516
Cost of sales 26 (62 395 066) (9a 487445
Loss of biological assets at fair value I (33,775,340} [3,502 (WK}
Gross lngs {43,962,327) (21,263,931}
Selling and distribution expenses 27 (20,099, 5095 {22, 186,059
Ceeneral and administrative expenses a8 {20,193,543) (22 594 467)
[mpairment of capiial work in progress 7 (7,528,242) (1,193,800}
[mpairment of Inventory 10 (2,605,038) (1,389,717)
Provision of slow-moving items 1,3 (803,074) .
Expected credit losses provision of rade receivables 12 (16100, 125) (1,324,561
Expected credit loases provision of advance payment 1o
supplier 13.1 (1,414,159) =
Ciain from Investment Properties 31 fair valoe B 5809879 6,005, 350
Realized loss from disposal Investment Properties & (2,646,235) 3
Other income, net 29 15,623,269 5,404,098
Loss from Operating activities (To420 190) [58,635,047)
Finante cost 30 (3,661,705) [1,956,637)
Lioss before zakat {83,090.895) (60,505 6847
Zakat 23 (8347,516) {2,794,112)
Met boss for the year (91, 438411 (63,389,796
Other comprehensive income
Items that will not be reclassified subsequently to the
statement of prolil or loss;
Actuirial gain on employees’ benefits obligations 9 430,793 489 574
Tatal comprehensive loss for the vear {91,007 618) (62,900.322)
Basic and diluted loss per share for the venr il (2.29) (1.58)

The accompanying notes [ 10 39 form part of these financial statement

Chairman of the Board of Directors " Chief Executive Officer Chief Finencial Officer

DocuSigned by: DocusSigned by:

@bMMM Alowais MM/W MMW//M

D34C92D1879C4DA4. .. F58BD7DCCCA0493. F58BD7DCCC40493...



DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C

SAUDI FISHERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED 31 DECEMRBER 2023
(All amounts in Saudi Riyals unless otherwise stated)

Balance as at 1 January 2022
Restaternent Impact

Restated Balance as st 1 Janunry 2022
Restated nel loss for the vear

her comprehersive income

Restated total comprehensive income

Balance as at 31 December 2022 (Restated)

Med loss for the wear
Dither comprehbensive income
Total comprehensive income

Balance as at 31 December 2023

@MMM HLowais

PR4C02D4870C4D4

Remepsurement of

Chairman of the Board of Directors

Accumulnted cmployee benelits Total shareholder®
MNote Share capital losses ’ plan I ﬂnl.ll-::ﬂ '
0k OO 00D LI28.627 20T (103,627 271,268 076
36 - 27.431,783 27,431,783
400,000,000 (101,195,514) (103.627) 208,700,850
- (63,389, 795) . (63,380, 750)
1% - - 45809 %574 480 574
" (63,389,796) 489,574 {62,900,222)
A0, 000 (M) (164, 585.310) J85.547 235 500837
- (21, 438.411) . (91,438,411}
19 = 430,793 430,793
- (91,438,411) 430,793 {91,007,618)
400,000,000 (256,023,721} 56740 144,703,019
DocuSigned by:
MMW//M
= 58BD7DCCC40493... DocuSigned by:
The accompanying notes 1 to 39 form part of these financial statement MM i
- i E58BDZDCCCA0493
Chief Executive Officer Chiefl Fimancmal Oficer

9
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMEBER 2023
(Al amounts in Saudi Rivals unless otherwise stobed)

22

Nota 24123 {Restated)
CASH FLOW FROM OPERATING ACTIVITIES
Loss for the vear before zakat {43,090 895) (60,505,684)
Adjustments
Depreciation of property, plant and equipment i 9,638,667 9379277
Loss of biologicel assets at falr vialue 11 33,775,340 3,592,002
Depreciation of right-of- use assets B 2137476 2,161,367
Employee's benefits obligations [k} 1,214,452 1.B11,136
Finance cost | 30 3,661,708 1. B50,705
Impairment of Inventory 1,1 2,605,034 [,388,717
Provision of slow-moving flems 10,3 B03,074 -
Expected credit losses provision of wrade receivables 12 1,610,125 1,324,561
Expected credit Insses provision of advance payment to
supplier 13,1 1,414,159 -
WVt Provision 13,1 506,833 -
Income from investment carvied at amortized cost 29 (1. 753,.461) (1,526,228
(Fain from change st fair value of Investment Properties B {58k 879 (6,009,300
Reafized Loss on Disposal of Investment Praperty B 2.646,235 &
Impairment of capital waork in progress 7 7,528,242 1,183,800
Lasses from disposal of property, plant and equipment i 751,321 621,317
Gain from derecognition of lease liabdlity % 2,709 [ L0980
Changes in Financial assets camried at FYTPL 13,371 -
Change in working capital items
Inventory 10 10,320,220 2,009,192y
Biological assets 11 (15,146,053) (2,396,123
Trade recsivabies 12 (3, 006,545) 312236
Prepayments and other debit balances 13 (8,840,037 &,097, 524
Trade payables and other eredit balances Z0 3,551,200 (131,202)
Cash used in operating activities (36,466,654) {42,769,025)
Zakat paid 23 {1,618,344) (2,507,022)
Employes's benefits obligations paid 1% (1,738,241} (2418 584}
Met cash Mlow used in operating activities (39,823,239} (47,694 531)
CASH FLOW FRDOM INVESTING ACTIVITIES
Purchase of property, plant and equipment fi (557,200) (2,510 040
Additions to capital work in progress 7 (1,388,109 {1,318, 736)
Ingome proceeds from investment carried at amortized cost 2,370,118 1,002,126
Proceeds fram disposal of property, plant and equipment B30,435 §
Proceeds from disposal of Invesiment Property i 3,433,333 =
Redemption of investments carried at amortized cost 14 30,608,990 20,000,000
Cash Now generated from investing setivities 35,297,577 17,170,444
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from loans 18 0,075,356 30,000,000
Long-term Joans paid T (10,000,000} {1,418,480)
Finance cost paid i2,971,625) (222.465)
Shareholder’s compensation and subscription to priority right
shares paid 23 = (10,1823
Lease iabilities paid 9 {1,344,231) (1,304,106}
Cash flows generated from Mnancing activities 5, 750,50 27,044,766
Met change in cash and cash equivalents during the year 1,233 838 (34797211
Cash and cash equivalents at the beginning of the year 1,853,175 5,332,504
Cash and cash equivalents ot the end of the vear 15 3087011 1,853,173

The accompanying notes | to 39 form part of these financial statements,

Chief Financial Officer

DocuSigned by:

Chief Executive Officer
[LﬂJSigned by:

MMW//M MMW//M

F58BD7DCCC40493...

Chairiman of the Board of Directors

@MMM HLowais

D34C92D1879C4D4... F58BD7DCCCA0493...
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise staied)

. LEGAL STATUS AND OPERATIONS

The Saudi Fisheries Company, o saudi joint stock Company (the “Company™), was established in accordance with
the provisions of the Companies Law issued by the Royal Decres Mo, M/ 6 dated 22 Rabi Al-Awwal 1385 H and its
amendments, and in accordance with Ministerial Resolution No. 67 of 30/4/1400 H afler being licensed under
Ministerial Order Mo.(345) dated 10/9/1398 H, which included cstablishing a fishing Company (2 joint stock
Company) in which the government participates with 3%.%9% of the capital, and Ministerial Resolution No. (35)
dated 3/2/139% H. which includes the formation of the first board of directors for the Company.

In accordance with the bylaws, the Company shall engage in fishing in intemnational waters, fish farming in the seas,
and other activities for the processing and preservation of shrimps and aquatlc orgenisms, shrimps and seafood
grilling shops. The above activities require obiaining a license from relevant autharities such as the Ministry of
Environment, Water and Agriculture and the Ministry of Energy, Indusiry and Mineral Resources,

The Cempany is registered in the Kingdom of Saud: Arabia [“KSA™) and its head office s located in Riyadh under
Commercial Registration No, 1010042732 and unified number 7000677091 dated 9 Jumads Al-Awwal 1401 H
corresponding to 14 March 1981,

The accompanying financial statements include the Company”s branches as fallows:

Commercial

Branch name Registration No _Place of issue Date
Jizan Son0001712 Jizan 22 Dhul Hijjeh1401 H
Riyadh 010042732 Riyadh 2% Rabi Al-Awwall402 H
Jeddah 4030041385 Jeddakh [3 Rab Al-Avwawal 1404 H
Rijal Almada- Al-Huraidah 5861023704 Abha- Rijal Almaa 18 Rabi Al-Awwal 1424 H
Cnaizah 1128784612 Onaizah 22 Shawal 1431 H
Dammam 2050010531 Dammam B Jamade Al-Avwwal 1401 H
Jizan 2 Se00129772 Jizan 15 Muharam 1443 H
Dammam 2 2050145614 Dammam 21 Shawal 1442 H

1. BASIS OF PREPARATION

1.1. Statement of complinnee

These Financial Statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS") Accounting Standards as endorsed in the Kingdom of Saudi Arsbia and other standards end
pronouncements that are isswed by Saudi Organization for Chartered and Professional Accountants (“S0CPA™ (here
and after refer to as “IFRS as endorsed in Saudi Arabia™),

2.2, Basls of measurement
These financial statements have been prepared in aceordance with the historical cost basis, except for the following:
#) Eguity investment at FYTPL is measured at fair value.
b) Measuring biclogical assets at fair value,
) Employees' benefits after end of service recognized at the present value of future obligations using the Projected
Unit Credit Method,
d}  Measuring investment properties at fair value,

1.3. Functional and presentation currency

These financial statements have been presented in Saudi Riyals (SAR) which is the Company’s functional and
presentation currency. All financial information presented in Saudi Riyals has been rounded 1o the nearest Saudi
Riyal, unfess otherwise mentioned.
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DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C

SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saudi Riyals unless otherwise stated)

1. BASIS OF PREPARATION (CONTINUED)

2.4, Going concern

The financial statements have been prepared on & geing concem basis, which assumes that the Company will be able
to manage liguidity to ensure, as far as possible, that it will have sufficient liquidity to mest its Habilities when they
are due, under both normal and stressed conditions.

The Company has reported a net Joss of SAR 91 44million for the period ended 31 December 2023, indicating
uncertainty regarding the Company's ability 1o manage liquidity, in addition the Company reported accumulated
losses as of 3| December 2023 amounting to SR 256,02 million representing 64.01% (31 December 2022: SR 164,59
million representing 41%) of the share capital. The Company has implemenied various measures 1o enhance its
business model and address the uncertainties regarding 1o Going concern, Management has taken several strategic
steps to increase its trade business, improve opemational efficiency, and ensure the Compeny's sustainahility.

Key initiatives undertaken by the Company include:
Capital Restructuring:

Toensure compliance with regulatory requirements, the Company’s board of members has approved the restructuring
of the company's capitel 10 offset accumulated losses by the cancellation of 52.89% shares of the company's stoek in
the subsequent period as mentioned in note 38. It will not onky maintain compliance with regulatory requirements
but also improve the company's overall financial position by improving solvency ratios.

The company is actively engaged in executing o comprehensive turnaround plan under the direct supervision of the
Bowrd of Directors. This initiative is designed to address the current finencial challenges and operational
inefficiencies, with the goal of restoring financizl stability and ensuring sustainable growth. The Board's involvement
signifies a high level of commitment and oversight, aiming 1o implement strategic measures that wiil effectively
reverse the company’s fortunes and secure its position as & going concern. This plan includes a range of actions, from
cost reduction and revenue enhancement 1o asset optimization and strategic parmerships, all tailored to navigate the
company through its present difficulties and pave the way for long-term success.

Cashflow Optimization Strategies:

The Company eniered into a significant agreement with National Aquaculture Group (Naqua), a leading player in the
Kingdom seafood industry. This parmership will ald in expanding the Company's trade business and create new
market opportunitics. Regalar monitoring and evaluation of the partnership's performance will ensble the Company
to make necessary adjustments and leverage the full polentinl of this significant agresment. This commitment ensures
that the partnership is mutually beneficial for both parties end that it is aligned with the Company’s long-term strategic
gosls. Moreover, this initiative will improve the company’s cash flow from cperations because of a heightened focus
on frade backed by the strategic partnership with Nague.

In Qi 2024, the company is confident in securing bridge financing bolstering itz capability to fulfil shori-term
obligations,

Importing and Supply Deals:

The Company fas purseed and successfully concluded deals for importing and supplying various Seafood goods,
which will enhance its product portfolio and contribute to its overall financial performance, By importing a wider
range of seafood goods, the company would be positionsd to-offer & more diverse array of products 1o ifs customers,
This expanded product variety would expect 1o resonate with a broader customer base, catering to a wider range of
tastes and prefersnces. In addition, the company's new imparting and supply deals will belp to reduce its reliance on
& single supplier or market. This will make the company's supply chain more resilient and less vulnperabls o
disruptions. As a result, the company anticipates a siznificant boost In sales.
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DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C

SAUDI FISHERIES COMPANY

(A SALUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saudi Riyals unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)

2.4. Going concern (Continued)

Farm Productivity and Cost Managemeni:

The Company his taken initiatives to improve the productivity of its farms by adopting farming techniques and
implementing stringent cost management policies to aplimize costs and increase efficiency.,

Chain of Stores Upgrades:

The Company's management has invested resources in upgrading and modemizing is chain of stores, which will
help attract mere customers and offer & better shopping experience, ultimately leading to increased reverues.
Furthermore, the company is actively siriving to enhance profitability on a per-stare basis, with a particular focus an
those stores that hold strategic importance.

Based on the outlined strategies and initiatives, the management is reassured of the company's capacity to sustain its
operations as 4 going concern, This conviction stems from the firm's solid financial standing, bolstered by access to
financial resources, stakeholder support, and & demonstrated ability to navigats operstional challenges effectively.
With & proactive approach to capital resructuring, stretegic parmerships, and operational enhancements across
various facets of its business, the company is poised for resilience and growth in the foresecable firture,

3. USE OF JUDGMENTS ESTIMATES AND ASSUMPTIONS,

In preparing these financial statements, management has used judgments, if any, and estimates that affect the
application of accounting policies and the reported amounts of assets, liabilites, income and expenses, The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be
reasoneble under the circumstances, the results of which are the basis for making judgments about the carrying
amounts of assets and liabilities that arc not readily apparent from other sources. Actual results may differ from these
estimates.

Estimates and underlying assumptions &re reviewed on an ongoing basis. A revision of accounting estimates is
recognized in the period i which the estimates are revised if the revision affects only that period, or in the revision
period and future periods if the revision affects both eurrent and future periods,

3.1, Assumption and estimation uncertainties

The key assumptions concemning the future, and other key sources of estimation uncertainty at the reporting year that
may have a significant risk of causing a material adjustment to the carrying amounts of assets and ligbilities within
the next financial yvear, are discussed helaw,

Determine the dizscount rate to caleulate the present valoe

[iscount reles represent the current market assessment of the risks involved in scheduling cash flows, taking into
accoutt the tme value of money and the individual risks of the underlying assets that have not been included in the
eash flow estimates. The discount rate calculation is based on the specific ¢ircumstances of the Company. The related
estimates and assumptions if any, are disclosed in Note 9 (lease liabilities), Note 11 (biological assets) and Note 18
[Loans} to the financial statements,

Actuarial valuation of emplovees’ end of service benefiis

The cast of employee end-of-service benefits ("employee benefits”) under the defined benefit program is determined
using the projected unit credit method. The actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These assumptions include determining the discount rate, future salary
in¢reases, mortality and employee tumover, Given the complexity of the evaluation and its long-term nature; The
defined benefit obligation is highly sensitive to changes in these assumptions, All assumptions are adjusted an an
annual basis, or more frequently, iT necessary. The related estimates and assumptions if any, are disclosed in Note 9
to aecompanying financial stalements.
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2023

-------

3. USE OF JUDGMENTS ESTIMATES AND ASSUMPTIONS (Continued).

Lakat provigion

The management has evaluated the zakat position taking into consideration the local znkat legislations, the resolutions
:ssued perindically and the agreements. The interpretation of legislative decrees and agresments is not always clear
and requires completion of the assessment by the Zakat, Tax and Customs Authority (“ZATCA™. The related
cstimates and assumptions if any, are disclosed in Note 23 to accompanying financial statements,

Net Realizable Value (NRV) of Farm Inventory

The Company sssesses the Net Realizable Value (NRV) of its farm inventories by allocating the inventories
considering the sales partem of preceding year between Treding and Restaurant. This involves taking the sales prices
of each segment and determining an average. The resulting selling prices are then utilized to arrive at the NRYV,
Inventories held under confirmed sales contracts are excluded from the NRV assessment. in line with the
requirements outlined in the IFRS. The related estimates and assumptions if any, are disclosed in Note 10 1o
#ecompanying financial statements,

Fair value of biological assets

Estimates are involved in determining the fair value of fish and shrimps relating to market prices, average weight,
tails of fish and shrimps, quality of the fish end shrimps, and morality rates. Thera is no effective market for fish and
shrimps, so the market price is derived from observable market prives (when available), contracted sales prices or
estimited future prices based on historical data. The weight of the fish and shrimps ¢ determined based on the
estimated number of fish and shrimps a1 the yearend less expected mortality rate multiplied by the estimated averags
weight of the fish and shrimps, The fsh and shrimps grow at different rates and there can be a considerable spread
in the quality and weight ofthe fish and shrimps that affects the price achieved. The related estimates and assumplions
if any, are disclosed in Note | 1 to accompanying financial statements.

Impairment of non-financial assets

A non-financial asset is impaired when the carrying amount of the asset or cash-generating unit excesds the esset's
recoverable amount (which represents the fair value of the asset less costs 1o sell or its value in use, whichever is
gredter). The fair value of the asset is estimated through sales that are on 8 purely commercisl basis for similar assets,
Market prices are observable minus the incremental cosis of selling the asset, The value in use is caleulated bassd o
the present value of the expected cash flows of the asser. These expected cash Nows do not includs restructuring
activities for which the Company is not yet committed or significant fiture investments that enhance the assed
performance of the cash-generating unit under consideration. The recoverable amount is most sensitive fo the
discount rate used to calculate the cash flows as well as the expected future cash flows and the growth rate used to
estimate the value in use.

The related estimates and assumptions if any, are disclosed in Note 6 (propesty, plant and equipment) and Note 7
(capital work in progress) Note 9 (Leases).

Fair value measurement and valuation process

Certain Company’s assets and lisbilities are measured at fair value for Gnancial repariing purposes, The Company’s
management is responsible to determine the appropriate valuation techniques and inputs for fair valise measurements.
In estimating the fair value of an asset ar a liability, the Company uses market-observable data to the extent it is
available. Where Level | Inputs are not available, the Company engages thind parly qualified valuers to perform the
valuation. The management works closely with the qualified extemal valuers to establish the appropriate valuation
techniques and inputs to the model.

The related estimates and assumptions if any, are disclosed in Note § (investment properties) and Mote 7 (capital
work in progress) and Note 11 (bielogical assets) to accompanying financial statemenss.
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise stated)

3. USE OF JUDGMENTS ESTIMATES AND ASSUMPTIONS (Continued).

Expected Credit Losses (ECLs) of Trade Receivables and advances to sappliers

The Company has applied the standard’s simplified approach of impeirment in accordance with IFRS (9) and has
calculated ECLs based on lifetfime expected credit losses. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking faciors specific to the debgors and the
economic envirenment.

Useful lives and residual values of property, plant and equipments
Management reviews the useful Tives and residual values of property and equipment annually. Any chinge in the
estimated useful life or depreciation pattern will be accounted for prospectively.

Leases - Estimating the incremental borrowing rate

The Cempany cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
porrowing rate (IBR) to measure lease labilities. The 1BR is the rate of interest that the Company would have to pay
tr bedrew over a similar term, and with a similar security, the funds necessary to obtein an &sset of a similar value 1o
the right-of-use asset in a similar economic environment. The [BR therefore reflects what the Company would have
1o pay, which requires estimation when no observable rates are available or when they need to be adjusted 1o reflect
the: terms and conditions of the leass. The Company estimates the IBR using observable inputs (such a5 market
initerest rates} when available and is required to make certain entity-specific estimates.

Going Concern

The financial statements have been prepared on o going concern basis. The company management has made an
assessment of the Group's ability to continue as a going concern and is satisfied that the company has the resatrces
1o confinue in business for the foreseeable future. Furthermore, the management is not aware of any material
unceriainty that may cast significant doubt on the Company ability to continue & & going concermn for more details
ref 1o note 2-4.

32, Judgemenis

Determining the lease term of contract with renewal and termination options — The Campany 45 a lesses. The
Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably ceriain to be exercised, or any perinds covered by an option to terminate
the lease, if it is reasonably cortain mot 1o be exercised, The Company has several leases that include renewal and
termingtion options. The Company applies judgements in evaluating whether it is reasonably cerain whether or not
1o exercise the option to renew or terminate the lease. That is, it considers al relevant factors that create an economic
incentive for it to exercise either the renewal or termination, After the commencement date, the Company reassesses
the lease term if'there is a significant event or change in ¢ircumstances that is within its control and affects its ability
fo exercise or not 1o exercise the option to renew of o términate (e.g., construction of significant leesehald
improvements ar significant customization to the leased asset],
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SAUDI FISHERIES COMPANY

(A SALDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{(All amounts in Saudi Riyals unless otherwise stated)

4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS

The following are the amendments 1o the International Financial Reporting Standards and [nterpretations Committee
that may epply to the Group and that come into effect on January 1, 2023 and heve not had a material impact:

4.1 New international financial reporting standards issued and implemented

Imternational Financial Reporting Standard Mo, {17) - Insuranee Contracts

Amendments 10 Intemational Accounting Standard MNo. (8) — Definition of Accounting Estimates

Amendments 10 International Accounting Standard Wo. (1) and Statement of Tnternationsl Financial Reporting
Standards Practice Mo, (2) - Accounting Poliey Clarifications,

Amendrments to International Accounting Standard Mo, (12) Deferred taxes related to assets and liabilities arising
from a single transaction.

4.1 International financial reporting standards issued but not yet implemented

Certain new and amended standards and interpretations issued and not yet effective as at December 11, 2023
have not been early adopted by the Company end will be adopted upon their ¢ fective date subject to applicability.
The application of these standards and interpretations is not expected to have any material impact on the
Company on their effective date,

Amendments 1o Intemational Accounting Standard No. (1) - Classification of liabilities as current and non-
CUFreni.

Amendments to Intemational Accounting Standard No. (1) - non-current liabilities associated with requirements,
Amendments to Intemational Accounting S1andard Na, (7) and International Financial Reporting Standard Mo,
(7) - Supplier Financing Arrangements.

Amendments o International Financial Reporting Standard No. (16) — Lease Obligations in Sale and Leaseback
Transactions.

Amendments to International Accounting Standard Mo, (21) - non-exchangeability,

Management anticipates that these new standards interpretations and amendments will be adopted in the Compamy’s
financiul statements as and when they are applicable and adoption of these interpretations and amendments may have
0 material impact on the fingncial statements of the Company in the period of initial application.
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SAUDI FISHERIES COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts in Saudi Riyals unless otherwise stated)

5. MATERIAL ACCOUNTING INFORMATION

3.1. Property, plant and equipments, and intangible assets

Property, plant, and equipment are recognized in principle at the cost of acquisition, including any ocosts directly
atiributable to retuming the assets to the site and the condition necessary 1o enable them to opesste in the manmer
interided by the Company management, These assets are subsequently measured at cost less accumulated depreciation
and any dccumulated impairment losses, ifany. When the major components of items property, plant and equipment
have different useful lives, they are accounted for as separate items of property, plant and equipment, Depreciation
ig charged on statement of profit or Joss and caleulated on a straight-line basis over the estimated useful lives of each
item of property, As follows, the estimated depreciation rates for the assets to be depreciated:

Ttem Years
Buildings and ponds 5 to 30
Factory equipment 4 to 20
Boats and fishing equipment 20

Wehicles 41010
Furnitures and Fixtures 51 10
Software and computer accessories |0

if there is an indication that there has been a significant change in the useful life or residual value of an item, future
depreciation is revised 10 reflect the new estimates.

An item of property, plant and equipment and any significant part that is recognized initially is derecognized when it
has been disposed of or when no future economic benefits are expected from itz use. Any gain or loss arising from
derccognition of the asset (colculated as the difference betwesn the net disposal procesds and the carrying amount of
the asset) is included in the statement of profit or loss,

fiems such s spare parts, auxiliary equipment and servicing equipment, if uny, are recognized in accordance with
this [FRS when they meet the definifion of property, plant and equipment. Otherwise, these items are classified as
inventones.

et at initial recognition and subsequent to initial recognition. Intangible assets are measured a1 cost less accumulated
amortization and impairment losses, if any. Intemnally generated intangible assets are not capitalized and the ralated
expenses are recognized in the statement of profit or loss in the period incurred, Intangible rssets are considered 1o
have a finite useful life. If the Company cannot make a reliable estimate of the useful life, an estimated useful life of
10 years is assumed for software. Intangible assets are amortized using the straight-line method over their useful life,

5.1. Capital work in progress.

Capital Work in Progress is recorded according to acquisition cost plus all direet costs that sre ineurred on them to
bring them to location and condition necessary 1o enuble the Company 1o have these assets ready for intended usa.
These assets are transferred to relevant assets categories and are depreciated once they are available far their intended
Lss,

5.3, Tnvestment Properties

mvestment properties elso include property that is being constructed or developed for future use as investment
properties. In addition, land, if any held for undetermined use is classified as investment properties and is not
depreciated.

Maintenance and normal repairs which do not materially extend the estimated useful life of an asset are charged to
the statement of profit or loss as and when incurred.

Gains end losses on dispesals are determined by comparing proceeds with the carrying smount. These are recognized
and presented separately within the statement of profit or loss,
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(ANl amounls in Saudi Rivals unless otherwise stated)

5, MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5.3, Investment Properties (Continued)

During the period ended December 31, 2023, the company applied the fair value model for subssquent measurement
of its investment properties under Internstional Accounting Standard 40, reflecting the most relevant information,
taking into consideration volatility and changes in the falr value of investment properies, which inciude land, The
change in accounting policy was applicd retrospectively, as required by Intemational Accounting Standard 8.
Ceonsequently, comparative information presented as of December 31, 2022, and January 1, 2022 (the nearest period
presented) has been adjusted. The details of the changes in aecounting policy are disclosed as follows

Previously, the company measured investment properties at cost after initial recognition, reduced by any accumulaied
depreciation (if applicable} and any impairment, Land was not subject to depreciation. Due to the change in
accounting pelicy, investment properties will now be measured at fair value, and any changes in fair value will be
recognized in profit or loss. In the case of properties under construction (if applicable), where fair value cannot be
reliably measured, they will be measured at cost minus any impairment until fair value becomes reliably measurable
or upan substantial completion of construction {whichever is closer). The measurement of fair value for investment
properties includes uncbservable inputs and key assumptions for fair values.

For further details of the judgement and assumption made, refer to note §.

54, Impairment of non-financial assels

Al each reporting date, the non-financial assets are reviewed 1o determine whether there is an indication that those
assets have incurred an impairment loss. If theére is an indication of possible impairment, the recoverable amount of
any affected asset (or group of similar assets), is estimated and compared it carrying amouni. [ the estimated
recoverable amount is less the carrying amount is reduced fo its estimated recoverable amount, and the impairmant
loss is recognized immediately in the statement of profit or loss,

Impasrment cccurs when the carrying amount of an asset or cash-generating unit exceeds its recoverable amount,
which is greater than its fair value less costs of disposal and value in use,

The recoverable amount is sensitive to the discount raie used for the (discounted cash flow) model as well a8 expected
future cash flows and the growth rete used for extrepolation purposes,

Similarly, at each reporting date, inventorles are assessed for any impalrment by comparing the carrving amount of
each inventory asset (or group of similar assets) to its selling price jess costs 1o complete and sell. 1T there is & decrease
an one of the inventory assets (or group of similar assets), it carrying amount is reduced to the selling price less the
Ccosts necessary 10 compiete and sell, and the impairment loss is recognized immediately in the statement of profit or
loss,

When the impairment loss entry is subsequently reversed, the carrying amount of the sssets {or group of related
agseds) is increased to the revised estimate of its recoverable amount (selling price less costs 1o complete and selling,
in the case of inventory), provided that the carrying amount does not increase in excess of the carrying amount that
would have been determined had no impairment loss been recognized for those wssets for the previous year, The
reversal of the impairment loss is recognized immediately in the statement of profit of loss.

55 Leases

The Company assesses whether a contract is or contains a lease, at inception of the contract, The Company recognizes
a right-of-use asset and a comesponding lease lisbility with respect 10 all lease arrangements in which it is the lessee,
excepl for shori-term leases (defined as leases with a lease term of 12 months or less) and leases of low-valus asses
(such a5 imblets and personal computers, small items of office furniture and telephones). For these leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the Jease
unless ancther systematic basis Is more representative of the fime patiem in which economic benefits from the leasad
AA%ELS are Conswumsd.

18



DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C

SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Sandi Riyals unless otherwise stated)

5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5.5 Leases (Contmued)

The lease liability is initially measured at the present value of the lease peyments that are not paid at the commencement
date, discounted by using the rate implicit in the lease. IF this rate cannot be readily determined, the Company mses its
imerementsl borrowing rate,

Lease payments included in the measurement of the lease lability comprise;

* Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable:

* Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement
davte;

* The amount expected to be payabie by the lessee under residual value guarentees:

* The exercise price of purchase options, if the lessee is reasonably ceriin to sxercise the options; and

* Payments of penalties for terminating the bease, 17 the lease term reflects the exercise of an option to erminate the lease.

The lease liability 15 presented as a separase line in the statement of financial position,

The lease liability is subsequently measured by increasing the carmying amount 1o reflect interest on the lease lisbility (using
the effective imterest method) and by reducing the carrving amount 1o reflect the lease payments miade

The Cempany remeasures the lease Lability (and makes a corresponding adjustment to the refated right-of-use asgert)
whenewver:

* The lease term has changed or there is a significant event or change in circumstances resulting in & change in the
assessment of exercise of s purchase optien, in which case the lease liability is remeasured by discounting the revisad Jease
payments using g revised discount rate.

* The lease payments change due to changes in an index or rate or a change in expected payment under 4 guaranteed
residual vaive, in which cases the lease lisbility is remensured by discounting the revised lesse payments using an
unchanged discount rate {unless the lease payments change s die to a changs ina floating imlerest rate, in which cass a
revised discount rale is used).

* A bease contract & modified, and the lease modification is not accounted for s n separate lease, in which case the lease
lisbility is remeasured based on the lease term of the modifled lease by discounting the revised lease payments using 2
revised discount rate af the effective date of the modification.

The right-of-use assets comprise the initial measurement of the corresponding lease lishility, lease payments made at ar
before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently
measured &l cost less accumulated depreciation and impairment logses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life af the right-of-use assel. The
depreciation starts at the commencement date of the lease. The ripght-of-use assels wre presented a8 a separale lines in the
statement of financial position. The Company applies 1AS 34 to determine whether a right-of-use asset is impaired and
aceounts for eny identified impairment loss as described in the ‘Property, plant and equipment” policy,

S, Invemtory

[mventories includes finished poods, rew materials, packaging and consemable materials and sparc parts, and it is staied at
cist or net realizable value whichever is Jower. Cost includes the cost of materials and all expenditures directiy related o
the manufacturing process as well as the appropriste amount of other costs, based on normal operating capecity. The cast
of finished goads includes the cost of raw materials, labour and appropriate penersl production overheads. The cost of
imventories i3 determined using the weighted average method.

1%
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

57, Inventories (Continued)

The net realizable value consists of the estimated seiling price during the normal course of business after deducting
additional production eosts for completion and selling and marketing expenses.

The Company reviews the carrying value of the inventories regularly, and when needed, the inventories is reduced
t0 the net realizable value.

Biological produce initially measured at fair value and later transfer fo invemiories at fair value less cost to sell at the
pon of harvest.

5.7. Biological assels

The Company's biological assets comprise of Shrimps and fish at all stages of the life cycle and both fish and shrimps
are measured at fair value less cost to sell,

Where fair value cannot be measured reffably, biological essets are stated at cost of purchese or cost of TERMNE or
growing 1o the point of commercial production (termed as biological Assets appreciation), less sccumulated
depreciation and accumulated impairment loss, if any. The costs of immatuse biclogical assats are defermined by the
cost of rearing or growing to their respective age. Immature biological assets are not depreciated.

Measurement of fair value of fish and shrimps is in accordance with IFRS 13, “Fair value® refers to the price that
would have been achieved on sale of the asset in an orderly transaction hetween mirket participants at the
measurement date under the prevailing market conditians,

For the preharvest phase (immature) the historical cost is deemed a rensomable approach 1o fair value, as there is litile
biological transformation. This assessment is based on the fact that when larvae and fingerlings are placed in the
ponds/cages their weight is still relatively low.

The cost is measured based on monthly weighted zverage cost formula, and includes cost of purchase plus
transportation charges (if any), feed and medication, direct labour cost and an approprints propartion of farm
operating overheads accumulated on a project basis.,

In accordance with the principle for highest and best use, the Company considers that the fish and shrimp have
optimel weight for harvest when they have a live weight comasponding to managarment approved grams benchmark.
Fish and shrimps with a live weight equal to this or more, are classified as ready for harvest while fish and shrirmps
that have still not achieved this weight are classified as preharvest. For ready for harvest, the highest and hest use is
defined as harvesting and selling the fish and shrimps as quickly as possible. For preharvest, the highest and best use
15 in principle defined as growing the fish and shrimps to optimal weight for harvest, then harvesting and selling the
fish and shrimps.

The Company uses a discount rate to present value future cash flows, § ignificant judgement is required in determining
the appropriate rate o be used, which is based on incremental barrowing rate of the Company. Estimates are also
involved in determining the fair value of shrimps relating to market prices, sverage weight and size, number of larvae
and fingerlings, and mortality rates.

Estimated biomass (volume) is based on the actual number of individuels in the pond on the statement of position
date, adjusted to cover projected mortality up to harvess date and multiplied by the estimated weight per indlvidual
at the time of harvest. The measurement unit is the individual fish and Shrimp. Changes to the estimated fair value
of biological assets are recorded through the statement of profit or loss and presented on the line for fair value
adjustments related to biological assets,
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5.8, Financial Instroments
581 Financial Assets

Initial measurement
At initial recognition, the Company recognizes the financial asset at its fair value.

Subsequent measurement
Afier initial recognition financial assets can be messured at Amortized cost, Fair value through other comprehensive

income (“FVOCI™) or Fair value threugh profit and loss ("FVYTPL™), if any.

Financial Asset at amortized cost
A financial asset is measured a1 amortized cost i it meets bath of the following conditions and is not designated as

at FYTPL:

- the asset is held within & business model whose objective is to hold assets to collect contractual eash flows: and
- the eontractual terms of the financial asset give rise on specified dates to cash flows thet are selely payments
of principal and profit on the principal amaount autstanding,

Financial asset at FYVOCT

Deebt Instruments

?ud:ﬁ instrument is measured at FVOCI only if it meets both of the following conditions end is not designared as

- the assel is held within a business model whose chjective is achieved by both collecting the contractual cash
flows and selling finencial assets; and
the contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely payments of
principal and profit on the principal amount outstanding,

Equity Instruments
On initial recognition. for an equity investment that is not held for trading, the Company may irrevecably elect to
present subseguent changes in FVOCI, This election is made on an investment-by-investrment basis.

Financial Asset at FYVTPL
All other financial asseis are classified as meazured at FVTPL (for example equity held for trading and debt
aecurities that are nod classified as either amortized cost or carried at FYTOCT).

In a.:!di:inn. on initial recognition, the Company may irmevocably designate & financial asset that otherwise meets the
requirements (0 be measured at amortized cost or at FVOCT as at FYTPL if doing so eliminaes or gignificantly
reduces an accounting mismatch that would otherwise arise.

Financial assets are nat reclassified subsequent to their initial recognition, except in the year after the Caompany
changes its business model for mangging financial assets.

Business model assessment

The Company assesses the objective of a business mode] in which an asset is held ata portfolio level because this
best reflects the way the business s managed and the information is provided to management. The information
vonsidered includes:

*  the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular,
whether management's strategy [ocuses on camning & contractual profit, maintaining a particular profit rate
profile, maching the duration of the financial assets to the duration of the liabilities that are funding those assels
ar realizing cash flows through the sale of the assets;

*  howthe performanse of the portfolio is evaluated and reported 1o the Company’s management;
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

£.8. Financial Instruments {Continued)

£48.1. Financinl Asscts {Continoed)

«  the rizks that affect the performance of the business model (and the financial assets held within that business
model} and bow those risks are managed;

*  how managers of the business are compensated- e.g., whether compensation is based on the fair value of the
asseis managed or the contractual cash flows collected; and

« the frequency, volume and timing of financings in prior years, the reasons for such financings and its expectations
about future financings activity. However, information about financing activity is not considered in isolation, but
as part of an overall assesement of how the Company’s stated objective for managing the financial assets is
achieved and how cesh flows are realized,

The business model assessment is based on reasonably expected scenarios without taking "worst case’ or 'stress case’
scenarios into account. If cash flows after initial recognition are realized in 2 way that is different from the Company's
original expectations, the Company does not change the classification of the remaining financial assets held in that
business model but incorporates such information when essessing newly criginated or newly purchased financial
Assets going Forward. Financial assets that are held for trading and whose performance is evaluated on a fair value
basis are measured at FVTPL becauge they are neither held to collect contrectizal cash flows nor beld both to collect
contractual cash flows and to sell financial assets.

Assessments whether contractual cash flows are solely payments of principal and profit.

For the purposes of this assessment, ‘principal’ is the fuir value of the financial asset on initial recognition, 'Profit is
the consideration for the time value of money, the credit and other basic finaneing risks associated with the principal
afmount outstanding during & particular year and other basic financing costs (e.g., lquidity risk and administrative
costs), along with profit margin.

in assessing whether the contractual cash fows are solely payments of principal and profit, the Company considers
the contraciual terms of the instrument. This includes assessing whether the financial asset confaing a contractusl
term that could changs the timing or amount of contractual cash flows such that it would not meer this condition. In
making the assessment, the Company congiders:

contingent events that would change the amount and timing of cash flows;

leverage features;

prepayment and exiension terms;

terms that limit the Company's claim 1o the cash flows from specified assels {e.g. non-recourse assst
arrangements); and

: features that modify consideration of the time value of money- e.g., periodical reset of profit rates.

De-recognition of financial assets

A financial asset or o part of 2 financial asset is de-recognized when:

= The right to receive cash flows from the asset have expired, or

= The Company has transferred its right to receive cash flows from the asset or has assumed an abligation to pay
the received cash flows in full without meterial delay 10 a third party under & ‘pass-through’ arrangement: and
either:

2} The Company has ransferred substantially all the plsks and rewards of the asset, or

b} The Company has neither transfierred nor retained substantially all the risks and rewards of the asset but has
transferrad control of the psset

Modification

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotation or
maodification does not result in the desecognition of that finaneial asset, The Company recalculates the gross carmying
amount of the financial asset and recognize a modification gain or loss in the statement of eomprehensive income.
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5.8, Financial Instruments {Continued)

5.4.1. Financial Assets (Continued)

Medification (Continued)

The gross carrying amount of the financial asset is recaleulated as the present value of the renegotiated or modified
contractuel cash {lews that are discounted at the financial asset's original effective interest rate (or eredit adjusted
effective interest raie for purchased or origineted credit-impaired financial assets) or, when applicable, the revised
effective interest rate. Any costs or fees incurred adjust the carrying amount of the modified financial asset and are
amortized over the remaining term of the modified financial asset,

Reclazsifications

Financial assets are reclassified when the Company changes its business model for managing financial assets. For
example, when there is a change in management’s intention 1o hold the asset for a short term or long term., Financial
liahilities are not reclessified.

Impairment

The Company assesses on a forward-looking basis the lifetime expected credit losses associated with its financial
assels camed at amortized cost, For receivables, the Company applies the simplified approach as permitted by [FRS
%, which requires expected Tifetime losses 1o be recognized from the initial recognition of account receivabies, The
Company uses a provision matrix in the calculation of the expecied credit losses on receivables 1o estimate the
lifetime expecied credit losses, applying certain provision rates to respective contractual past due aging buckets, Te
measure the expected credit losses, recefvables have been grouped based on shared credit risk characteristics and the
days past due. The provision matrix was developed considering the probahility of default and loss given defauls which
wias derived from historical data of the Company is adjusted to reflect the expected future cutcome which includes
micro-cconomic factors,

Other financial assets such as employees’ receivables, bank balances have low credit risk. The Company considers a
financial asset to have low credit risk when the asset has external credit rating of ‘investment grade’ in accordance
with the globally understood definition or if an external rating is not available, the asset has an internal rating of
*performing’. Performing means that the counterparty has & sirong financial position and there are no past due
emounts and the impact of applyving ECL is immaterial.

(a) Definition of default

The Company considers the following as constituting an event of default for internal credit risk management purposes
a5 historical experience indicates that financial assets that meet either of the following criteria are pererally not
recoverable:

* When there is a breach of financial covenants by the debtor

* Information developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Company, in full {without taking-into-account any collateral held by the Company)
Irrespective of the above analysis, the Company considers that defauli has occurred when & financial asset is more
than %0 days past due unless the Company has reasonable and supportable information to demonstrate that a more
ligging default criterion is more appropriate.

(b} Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have & detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes observable
data about the following events:

* Significant financial difficulty of the lsseer ar the borrower

* A breach of contract, such #s a default or past due cvent {see (i) above)

* The lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty,
having granted to the borrower a concession{s) that the lenden(s} would not otherwise consider

* It is becoming probable that the borrower will enter bankruplcy or other financial PEOTEANiZation

* The disappearance of an active market for that financial asset because of financial difficulties

Presentation of allowanece for ECL In the statement of financial position
Loss allowances for expected credit osses for fnancial assets measured at amortized cost are presented in the
staternent of financial position as a deduction from the gross carrying amount of the assets,
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)}

£.3. Financinl Instruments (Continwed)

5.82. Financial Liabilities

Write-off

Financial asseis are writien off anly when:

{1} there {5 no reasonable expectation of recovery, and
(2} write off is approved by the board of directors.

Where financial assets are written off, the Compeny confinues to engage in enforcement aciivities to attempt ta
recover the receivable due. Where recoveries are made, after write-off, are recognized as other income in the
statement of profit or loss.

Clissification of financial llabilities

The Campany designaies a financial liability at fair value through profit or loss if doing so eliminates or significantly
reduces measurement Of récognithion imconsistency or where a group of financial liabilities s managed, and its
performance is evaluated on a fair value basis.

These amounts represent liabilities for goods and services provided to the Company prior to the end of the year which
ar¢ unpaid. The amounis are unsecured and are usually paid within 12 months of recognition. Trade and other
payables are presented as current ligbilities unless payment is not due within 12 months after the reporting period.

Initial measurement
At initial recognition, the Company recognizes the financial liability at its fair value.

Subsequent measurement

Afier initial recognition, financial liabilities are subsequently measered at amortized cost using the effective interest
rate method. Gains and losses are recognized in the statement of profit or loss when the liabilities are derecognized
s well as through the amortization process,

De-recopnition of financial Habilities

Financial liabilities are derecognized when the obligations specified in the contract is discharged, canceled or expires.
A substantial change in the terms of @ deit instrument is considered as an extinguishment of the original liability and
the recognition of 2 new financial lability, If an exchange of debt instruments or modification of terms is acenunted
for as an extinguishment, any costs or fees incured are recognized as part of the gain or loss on the extinguishment.

Modifleatbon

Far finencial liabilities, if an exchange or change in the terms of = debt instrument does nat qualify for de-recognition
it is accounted for as & modification of the financial liability. If the exchange or modification is not seccounted for as
an extinguishment, any cests or fees incurred adjust the carrying amount of the lability and are amortized over the
remaining term of the modified liability,

S.8.3. Fair value hierarchy of financial instruments

Offseiting financial assets and liabilitics

Financial assets and linbilities are offset so that the net amount reported in the statement of financial position where
the Company currently has a legally enforceable right to offset the recognized amaunts, and there is an intertion to
settle on a net basis or realize the asset and settle the Hability simultansously. The kegally enforceable right must not
be epntingent on future events and must be enforceable in the normal course of business and (i the event of defaul,
insalvency or bankruptey of the Company or the counterparty.
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5.8, Finoncial Instruments ({Continued)

5.8.3. Fair value hicrarchy of financial instruments (continued)

The Company classifies the fair value of its financial instruments in the following hierarchy, based on the fnpuis
used in their valuation:

Level 1
The fair value of financial instruments quoted in active markets is based on their quoted closing price a1 the statement

of financial position date. Examples include exchange-traded commudity desivatives and other financial assets such
15 invesiments in equity end debt securities,

Level 2

The fair value of financial instruments that are not traded in &n active market is determined by using valuation
technigues using observable market data. Such valuation techniques include discounted cash flows, standard
valuation models based on markel parameters for interest rates, yield curves or foreign exchange rutes, dealer quotes
for similar instruments and vse of comparable arm’s length transactions.

Level 3
The fair value of financial instruments that are measured on the basis of entity-specific valuations using inputs thas
are not based on observable market data {unobservable inputs). g T

5.5.4, Effective Interest method

The effective interest method s a method of caleulating the amortized cost of financial esset and ligbility amnd of
allecating interest income and expense aver the relevant perlod. The effective interest mte is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, u shorter period, to the net carrying amount on initial recognition.

5.9. Cash and cash equivalents
Cash and cash equivalents include cash in banks and bank deposits with original maturity of three months or less, It

also includes cash in hand.

5.10. Statutory reserves

On 22 October 2023, the Company®s General Assembly approved amending the Company’s bylaws to comply with
the new Companies law, issued on Dha al-Hijjah |, 1443 AH, comesponding to June 30, 2022 {“the Law"). as
Article No. 44 of the bylaws related to the company's statutory reserve was removed.
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5, MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5,11 Provisions

A provision is recognized if, as 8 result of past events, it dppears thet the Company has a present legal or contractual
ohiigation whose amount can be estimated reliably and that it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are reviewed at each statement of financiel position date and adjustad
to reflect the current best astimate.

5.11. Contingent liabilities
All possible obligations arising from past events whose existence will be confirmed only by the e¢currence or non-

occurrence one of more uncerain future events that are not under the full control of the Company, or &ll current
obligations erising from past events bul not established for the following reasons:

(1) there is ne possibility that an cutflow of resources embedded in the economic benefits will be required 10 setile
the obligation, or

{2} the oblipation amoeunt cannot be measured sufficient reliahility; they all must be evaluated at each stetement of
fingncial position and disclosed in the Company financial statements as possible labilities.

5.13. Loans

Loans are initally recognized at fair velue, net of transaction costs incurred. Loans are subsequently measured at
amortized ¢osl. Any difference between the proceeds (net of transaction costs) and the redemption amount is
recognized in profit or loss and other comprehensive income over the period of the Loans using the effective interest
mathod.

Assumptions are removed from the statement of financial position when the obligetion specified in the contract is
discharged, canceled or expires, Loans are classified s a current liability when the remaining maturity date is less
than 12 months.

5.14. Employees” benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits end accumulating legves, air fare, child education
allowence, fumiture aliowance that are expected to be settled wholly within tweive months after the end of the period
in which the employees render the related service sre recognized in respect of emplovess® services up to the end of
the reporting period and are measured at amounts expected to be paid when the liabilities are settled.

Employees' end of service benefits

The liability or assat recognized in the stalement of finencial pesition in respect of defined benefit, The plan is the
present value of the defined benefit obligation af the end of the reparting perlod. The defined benefit obligation is
calculated antually by independent actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will
be paid, and that have terms approximating to the térms of the related obligation,

Defined benetit costs are cateporized as follows:

Sarvice cost

Service costs include current service cost and pest service cost are recognized immediately in the statement of profit
or loss. Changes in the presert value of the defined benefit obligation resulting from plan amendments or curtailments
are recognized immediately in the statement of profit or loss as past service costs.

Interest cost
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation.
This cost is included in employee benefits expense in the statement of profit or [oss,
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5 MATERIAL ACCOUNTING INFORMATION (CONTINUED)

514. Employees’ post-employment benefits (continued)

Re-measurement gains or losses

Re-measurement gains or losses arising from experience adjustments and changes in actuarial assumptions are
recopiized in the period in which they occur, directly in other comprehensive income.

5.15, Zakat

According to ZATCA terms the Company is subject to zakal, Zakat provision of the Company is recognized and
charged in the statement of profit or loss and other comprehensive income. Additional zakat lighilities are calculated,
if any, which relate to assessments of previous years by the ZATCA and income in the period in which the final
assessments are issoed.

5.16. Finance cost

Barrowing costs directly attributable to acquisition, construction or produciion of qualifying assets are capitalized
over @ period of time necessary to complete and prepare the asset for its intended use or sale. Other finance costs are
expensed in the period in which they are incurred and are recorded ss “finance expenses’. Finance costs consist of
interest and other costs that the Company incurs in connection with the borrowing of funds,

5.17. Revenue recognition

Revenue is recognized when the Company fulfils its obligations in contracts with customers in an amount that reflects
the consideration to which the Company expects io be entitled in exchange for those poods or services, Specifically,
the standard provides a five-step approach for revenue recognition:

Step one: identify the (contracts) with customers.

Step twor identify the performance obligations in the contract.

Step three: Determine the transaction price.

Step four: Allocate the transaction price to each performance obligation in the contract
Step five: Recognize revenue when a performance obligation is satisfied.

Revenue is recoghized upon satisfying the performance of contractual obligations, when conirol over the goods ar
services is ransferred to the customer to be able to use them for the intended purpose and without restrictions or o
herefit feam the services rendered under the contract,

The main source of the Company's revenues from coniracts with customers include whole sales and retail sales.

Wholesale

For sales of seafood products fo the wholesale market, revenue is recognized when control of the poods has
transferred, which typically occurs upon shipment 1o the wholesaler’s specific location (delivery). The Company acts
#5 the principal in most sales contracts, and in some cases as an agent, in accerdance with the principles outlined in
IFRS 15. Fallowing delivery, the wholesaler has full discretion over the manner of distribution and price to sell the
goods, As the prineipzl, the Company has the primary responsibility for fuliflling the sales contract and bears the
risks of obsolescence and loss in relation to the goods. A receivable is recognized by the Company when the goods
are delivered to the wholesaler, as thi represents the point in time at which the right o consideration becomes
unconditional, &8 only the passage of time is required before payment i due,

Retail

For sales of goods 1o retail customers, revenue is recognised when control of the goods has transferred, being at the
point the custormer purchases the goods at the retail outlet. Payment of the transaction price is due immediately at the
point the customer purchases the goods.

The Company records sales returns and sales discounts on an incurred basis, as per its policy. The Company does not
offer any varighle dizscounts, and no sales returns sre accepied based on expiry,

The Company records sales returns and sales discounts on an incurred basis, in accordance with its policy. The
company does not offer any variable discounts, and sales refurns are not secepted upon expiration.
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5 MATERIAL ACCOUNTING INFORMATION (CONTINUED]

517, Revenue recognition (Continued)

principal versus agent

The judgment is required in determining whether the Company is acting as principal, reporfing revenus on a pross
basis, or acting as an agent, reporting revenue on & net basis. The Company evaluates the following indicators among
others whea determining whether it is acting as principal or agent in the transactions and reporting revenue on g
gross, o7 not, basis:

1- The Company is primarily responsible for fulling the promise to provide specific services.
2- The Company has risks before the service has been transferred to a customer.
3- The Company has discretion in establishing a price for the specified services,

5.18. Sefling and Distribution, General and Administration Expenses

Selling, Distribution, General and Administration Expenses include direct and indirect costs not specifically part of
Cost of Sales. Allocations between Cost of Sales and Selling, Distribution, General and Administration Expenses,
when required, are made on a consisient basis. The Compeny recognizes the marketing support from vendaors in the
selling end disiribution expenses onan accrual basis

519 Earsings per share

The Company presents basic and diluted enmings per share {if any) for the common share. Basic earnings pet share
are calcubated from net profit or koss by dividing the profit or loss attributable to ordinary equity holders of the
Company by the weighted average number of common shares outstanding during the year, adjusted by the number
of ardinary shares repurchased or issued during the year, Diluted eamings per share are adjusted by the profit or Loss
attributable to commen equity holders of the Companry and the weighted average number of shares outstanding during
the year with the effect of all of the commaon shares that are lkely to be issued.

520, Value added tax.
Revenues, expenses and assets ans recognized after deducting VAT, except for;

When the VAT incurred in connection with the purchase of assels or services in non-refundable from ZATCA, in this
case, the fransaction tax is recognized as part of the cost of purchasing the asset or as part of the expense’s items,
where applicable; and Receivables and payables that ase included with the transsction tax amount.

The net amount of VAT recoverable from, or payable to, ZATCA as part of purchase asset or expenses items in
statement of financial position.
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5. MATERIAL ACCOUNTING INFORMATION (CONTINUED)

5.21. Transactions and balences in foreign correncies

Transactions in foreign currencies are converted into Saudi Rivels using the cxchange rate prevailing on the date of
the transactions. Foreign exchange profits and losses resulting from the sestiement of these transactions and from
remeasurement of monetary items denominated in foreign curmency at the rates prevailing at the end of the year are
recognized in the statement of profit or loss and other comprehensive income. Mon-monetary ftems mre not
retransiated at the end of the year and are measured at historical cost (they are translated vsing the exchange rates on
the date of the transaction), excepl for non-monctary items at fair value, which are translated using the exchange rates
&t the date on which the fair value wis determined,

5.12. Sepmental Heporting
An operaling segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transacfions with any of the Company's
other components. All operating segments operating resulis are raviewed regularly by the Company's Chief Executive
Officer 1o make desisions about resources to be allocated to the segment and 1o assess its performance. and for which
discrete financial information is available.

Segment results that are reported to the Company’s Chief Executive Officer include items directly attributable 1o a
segment a5 well as those that can be allocated on & reasonable basis.

a} Operational segment
The analysis of sectors according to activities is represented in farming, wholesale, retail and athers.

b) Geographical segment
The Company has no geographical sectors, as all revenues from the Company's activities sre made within the
Kingdom of Saudi Arabia, and therefore there are no geographical sectors to be disclosed.

523, Dividends
Dividends are recorded in the financial statements in the period in which they are approved by the general assembly.
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SAUDI FISHERIES COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise stated)

6, PROPERTY, PLANT AND EQUIPMENT (CONTINUEL)

Depreciation charge for the ns plocated as
Moe 03 2022
Cosl of =sales 26 7,586,061 T282,331
Selling and distribution expenses 7 1,011,954 [,138, 858
General and administrative expenses 2K E O, G52 238,078
9,638,667 9,379,277
6-1 During the current year, the company his disposed and written off propesty, plant, and equipment totaling SAR
24 million, with a net book value of SAR 1.5 millzon.
6-2 The Company's Buildings, Factory and facilities are constructed on land which are leased from the government
of Kingdom of Saudi Arabia. Right-ef-use assets for the same are duly created. Please refer note 9,
6-3 Depreciation is allocated based on the essels tagged with the related cost centers on actual basis,
6-4 Property, plant and equipment include assets having gross carrying amount of SAR 121 million which are fully
depreciated but are still in use.
6-5 Land, buildings and ponds include a land in Qatif, with 2 book value of SAR one million ag of 3| Decamber

2023 and 31 Decemnber 2022 is morigage to the Saedi Agricultural Development Fund againztthe Loans granted
to finance the shrimp cultivation and breeding project, Please refer note 18.1.

6-6 During the previous year the management performed physical verification of property, plant and equipmeent with

external consultants and as result of physical verification the management has made cerfain adjustments and
reclassification to reconcile their bocks with the property, plant and equipment regster. This also resulted in
write off of assets having net book value of SAR 0.691 million (gross amount of SAR 1.90 million) based on
the approval of board of directors.

7. CAPITAL WORK IN PROGRESS

Maote 31 December 2023 31 December 2022

Cost

Balance at the beginning of the year 38,322,524 61,657,793
Additions during the year 1,388,109 1,318,736
Transfer to property, plant and equipments {note 6) - (24.654,005)
Balance at end of the year 349,710,633 38,322.524
Less: Provision of impairment 7-2 (13,151,149} (5,622,907}
Balance as at 31 December 16,550 484 J2699617
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SAUDI FISHERIES COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saudi Riyals unless otherwise stated)

7. CAPITAL WORK IN PROGRESS (CONTINUED}

7.1 Capital Work Im Progress Projects

The details of closing capital work in progress are as follows:
Mote 31 December 2023 31 December 2022

Feed plant project 25 808,955 25,808,955
Development of fanms 12,880,163 10,605 48%
Development of processing plant 1,021,515 L5702
Development of warehouses . 253,164
Less: Provision of Impairment 71 {13,151,149) (5,622 9T
Balance at the end of the year H,Eﬂﬂﬂl 32699617
7.2 Movement of Impairment
Mate 31 December 2023 31 December 2022
Bulance at the beginning of the vear (5,622,907) (4,429,107}
Impairment on fead plant project 7-3 (T3B,048) (1,193,200)
Impairment on development of farms T-4 (5,768,67%) -
Impairment en development of processing plant T-4 (1,021,515) =
Balance at the end of the year {13,151,14%) (5,622,907

1.3, Feed plant project is a long outstanding project. The Company has already maintained a provision of impairment
in this regard based on the last impainment assessment. During the year, the Company has performed an impairment
exercise by an external party for determining the fair value. Measurement data of fair value according to IFRS 13 as
at 31 December 2023 i5 as fiollows:

Fair value as
Book value at at 31

Valustion 31 December December  Tmpairment
Properties methodology  Purpase Key inputs 2023 23 of 2023
Fred plant

o 4 lmpeirment  Replacement

Bm]_dmg e :T;mpah'rn?ntt R&PI:'H‘ 1 20,185,048 19448000 (738,048
Equipment Cost approach : cosl

The name and qualifications of the valuer performed evatluation of the feed plant building and equipment are as

fool lows:
Name of valuers Ejadah Saudia (For Building)
Rgeem (For Equipment)
Valuer®s qualifications Licensad (TAQEEM).

The valuer is independent to the Company and the valuation confiorms to International Valuation Standards.
7.4, During the year, indicators of impairment were observed in the farm and processing plant develnpmeant project,

ind accordingly. management conducted impairment tests to evaluate the recoverable amounts of these asssts, which
resulted in recording lmpairment losses related io those projects.
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{(All amounts in Saudi Riyals unless otherwise stated)

8. _INVESTMENT PROPERTIES

The following is a summary of the movement of invesiment properties as of:
31 December 2013 31 December 2022

{Restated)
Fair value al the beginning of the vear 40,566,305 34,556,915
Net guin from fair vabue 5.809,879 6,009,350
[Msposal of Rivadh Land (6,079,568) .
Fair value a1 the end of the year 40.2%6,616 40,568,305

During the current period, the company's management changed the accounting policy related to measuring investment
properties from the cost model to the fair value model. As a result, the company's management has amended the
comparative figures presented. (Note 36),

The fuir value measurement for the mvestment properties of SR 40.30 million (31 December 2022 SR 40,57 millicn)
{1 January 2022; SR 34,56 million) hes been categorized as a level 3 fair value based on the significant unobservable
inputs adopted by the valuer in the valuation technigue used which are future retail rental payment terms; discount
rales; capitalization rate (yields); forecasted oceupancy; and cost to completé projects.

As at the reporting dates of the financial statements, the fair value of investment properties for all properties is
determined by independent external experts with appropriate qualifications and experience in real estate valuation,
Due to the change in the accounting policy for the subsequent measurement of investment propesties, the effective
dates of the valualion are January 1, 2022, December 31, 2022, and December 31, 2023, and it is prepared in
accordance with the professional standards issued by the Roval Instliute of Chartered Burveyors {20207, which are n
line with international valustion standards and professional standards issued by the Institute. Royal Chartersd
Surveyors, In accordance with the instructions of the Capital Market Authority, the company’s management prepared
two eveluations for each investment property, taking the lowest value svaluation, provided that it was carried out by
independent and competent evaluation experts with appropriate qualifications and experience in evaluating real
estate, The evaluation was carried out by Makan Real Estate Evaluation Company and the Value Experis Company.

key unobservable inputs and fair value measurement:
31 December 2023

Fair value
Property ] £ Valuation Approach Significant unobservahle input Range
Al-Khobar land 6,888,735  Income Approsch—-  Occapancy (%) TR
Capitalization Return ratio (%) LLA
e _ Approach Operating und maintenance (%) %
Omezeh land 298,500 Market price Price Average (SR/sqm) 10.8-75,7
Approach Reconciliation Average (%) 6.1% - 21.2%
— = Drengity - § 4,980
Abu Arish lond 33,109,081 Income Approach—  Discount Rete (%) 13,025,
Remainmg Value Inflation Rare (%) 2.49%
Local governmant sukuk retarns (%6) 5,03%
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounis in Sandi Riyals unless otherwise stated)

8. INVESTMENT PROPERTIES (CONTINUED)
31 December 2022
Fair value
Property SR Yaluatlon Approach Significant unobservable [nput Range
Al-Ehabar land 6581363 Income Approach-  Occupancy (%) 008
Capitalization Return ratio (%) 94
Approach Ciperating and maintenance (%) 5%
Riyadh land 6,079,568 Income Approach -  Qccupency (%) 95%
Capitaltzation Resturn ratio %) B.25%
- Approach Operating and maintenance (%4) 5%
Onezah land 239,040 Marker price Price Average (SR/sgqm) 102-715
Approach Reconciliation Average (%) 6.1%-21.2%
. B Density 458D
Abu Arish land 27,666,339  Income Approach -  Discount Rate (%) 12,28%
Remaining Value Inflation Rate (%) 2255
Local government sukuk retems. (%) 4.53%
The carrying amount and fair values of the Tand as of 31 December 2023 is presenied below:
Fair Value
Amouni a5 per
Location Purpose Book value Valuation Approach Valuation
Al-Khobar land (MNote 8.1) Fental 6,581,363 Income approsch — 6,888,735
i s Capitalization Approach
nezah Share Capital 235 04D =
]nf:.rE'.ﬂ:EI:: Market price Approach i
Abu Arish land (Note §.3) Rental 27,666,334 Income approach — 33,109,081
] Remaining walue R
34,486,737 40,296,616
The carrying smount and fair values of the land as of 31 December 2022 is presented below:
Fair ¥Yalug
Amount a8 per
Lacation Purpose Book value Valuation Approach Yaluation
Al-Khobar land (Note 8, 1) Rental 6,378 300 [ncome approach — 6,581,343
. Capitalization Approach
Riyadh land Rental 5,674,263 Income approach — 6,079,568
Capitalization Approach
Onezah tand Share Capitsi 219,120 Market price Approach 239,040
Increase
Abu Arish land (Note 8.3} Rental 22,285,232 Income approach — 27,666,334
N Remaining value
34,556,015 40,566,305
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

8. INVESTMENT PROPERTIES (CONTINUED)

8.1, The lands include a land in Khobar, with 2 book value of SAR 2.1 millioa and were martgaged to the Saudi
Agricultural Development Fund against the Loans granted 1o finance the shrimp cultivation and breeding project,

8.2. During the year ended 31 December 2023, the Company disposed of the Rivadh land for a total consideration of
SR 3.30 million resulting in a loss on disposal of SE 2.65 million which has been recorded in the statement of prafit
or loss.

8.3, Title deed of the land document Is still not digitized as per the requirements of the regulations. The company is
currently in & process of updating the title deed.

#.4 The investment lands included & land in the Dammam area that the Company had previously purchased from the
General Organization for Railways on 25 January 2012 for SAR 39.25 million, until the purchase was rejected by
the State General Authority for Real Estate, on account of violation of the approved railway protection system. The
Company excluded the land from its records and all the required documents were submitted to the General
Organization of Railways and a cheque for SAR 2438 million received by the Company afier deducting the
accumulated dues of the ZATCA of BAR 11.32 million in addition to deducting the amount of SAR .16 million for
warehouse rent. Subsequently, the Company submitted the documents required 1o recover the remaining amount of
SAR 339 million. The impairment of other assets includes a provision for the full velue (note i3,

The name and qualifications of the valuer performed evaluation of the investment properties are as follows:

31 December 2023 31 Decomber 20122 License number
Mame of valuer L. Amaken Valuation Company |, Amaken Valuation Company 1210000040
2. Value Experts 2, Value Experts L2 EDOOMIET
Valuer's qualifications Licensed (TAQEEM). Licensed (TAQEEMY),
The valuer is independent to the Company and the valuation conforms 1o International Valuation Standards,
9. LEASES
9.1 Righit-of-Use Assets
Lands and buildings
023 2022
_Motg (Restated)
Lost
Balance at the beginning of the year 21,440,238 19,036,805
Additions Tor the year . 1,808,327
Remeasurement of right-of-use asseis . 1.0637.712
Disposals for the year 9-1-1 _ (692,575) {542,606)
Balance at the end of the year 20,747,663 21,440,238
Accumu
Balznce at the beginning of the year 6,551,204 4,803,723
Depreciation Charged for the year 2137476 2,161,547
Disposals for the year g-1-1 (434,242) (434,086}
Balance at the end of the year 8,234 438 6,531,204
Met book value
as at 31 Decembes 12,513,225 1d, %2034
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20213

—rreLrarn

9. LEASES (CONTINUED)
n charpe for the vear ndlyeated as follows:
2022
Note __2023 (Restatad)
Selling &nd distribution expenses 27 1,116,317 1,076,210
Caost of sales 26 905,491 737,803
Gieneral and administrative cxpenses IR 115668 347,554
2,137,476 2,161,557

Depreciation is allocated based on the assets tagged with the related cost centers on actusl basis,

The Company Jeases severnl assets including lands and buildings. The average lease term is 5.03 vears (2022- 5.03

YEaT5 ).

Amounts recopgnized in profit or loss

Nt 2023 2022
Depreciation expense of right-of-use assets 2137476 2,161,567
Leags finance cost (included in finance cost) 30 690,080 T4T 614
Total amounts recognized in statement of profit or loss 2,827,556 2,900,151
9-1-1 These amounts relaie 1o fully depreciated Right-of-use assets written off and dispose lease contract.
9.2 Lease liabilities
31 December 3023 31 December 2022
{ Restated)
Lense liabilities as at the beginning of the year 17,846,617 15,576,571
Additions during the vear - 1,908,327
Remeasurement of right-of-use assers - 1,037,714
Insposals for the yvear (255,624) (1 19.502)
Finance cost G0, 080 747,614
Paid during the yesr (1,344,2313 (1,304,107}
Balance at the end of the year 16,936,842 17,846,617

The incremental borrowing rate applied is 5% (2022: 5%) for all the leases of the Company,
31 December 2023

il December 2022

{Restated)
Mon-current 11,1048 98] 12427179
Current 5. 75T 861 419458
Total 16,956,842 17846417

Detzils of future lease lability payments are as follows;

31 December 2023

31 December 2022

(Restaged)
Year | 1,826,734 2,731,115
Year 2 1,100,534 [326,734
Year 3 040634 1,000,534
Yeur 4 440, 634 40 534
Year 5 opwerds 17,556,115 18,505,748
Total undiscounted lepse liabilities 22,382 651 25,113,765
Less: Finance cost (5,445,309) (T.267,148)
Taotal 16,936,842 17,545,617
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SAUDI FISHERIES COMPANY

(A SAUDL JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saudi Riyals unless otherwise stated)

10, INNENTORY

Note 31 December 2023 31 December 2022

Packaging materials and consumables 3,209.3%0 3,503,609

Finished Goods, net 0.1 2,663,165 12,145,359

Haw miaterials: 2383316 5,476,269

Spare pars 1,621,765 16?7617
Provision of show-moving items 0.3 (RD3,074) -

9,074,562 22,802 894

10,1, During the year, the Company has wrillen-down finished goods amounting o SAR

net realizable value assessment. (2021: SAR 1.39 million}
1.2, Refer note 26 for the costof inveniories recognised as an expense during the year.
10.3. The Movement on provision of slow-moving items is as follows:

31 December 2023

2.1 million based on the

31 December 2022

Balance at the beginning of the year

Provision during the year 803,074

At the end of the vear 803,074

11. B[HLQ’_G ICAL ASSETS
31 December 2023

31 December 20232

Fish 2035352 12,897,214
Shrimps - 3.022.858
Raw materials = 4,744,547
2,035,352 20,464,639
31 December D23 31 December 2022
Shrimps Fish Shrimps Fish
(At fair value) (At fair value) (At fairvalue) (Al cost)
Book value amount at 1 Jannary 3,021,858 12,897 234 21,860,518 2
Met purchases during the vear 4,471,337 3,676,831 28,439,772 B.EB3 135
Orverhiead cosls 13,651,257 12,015,852 23,704,748 1282974
Transfers to inventory (8,618362) (5,506,315} (BTA52,178) [(4.228.875)
Loss resulted from changes in fair value
less cost to sell (12,527,090) (21,248,250) (3,592,002} .
Book value amount st 31 December 2,038,352 022858 12807214

The company evaluated the fish biological assets at fair value starting from the third
accordance with accounting standards, also the Company's management was unable to ¢o

quarter ‘of vear 2023 in
nduct a physical count of

the fish asat 31 December 2022 due 1o the lack of a mechanism to verify the quantities of fish in the sea. Consequently,

the management was unable to reach the fair value of the fish as at that date, which could

be measured reliably and

was therefore stated at cost. In the amount of SAR 12.90 million. The management of the Company considers the
markel prices, average weight, tails of shrimps, quality of the shrimps and mortality rates to fair value the biological
assets. There is no active market for shrimps, so market price is derived from observable market prices Ineluding

coniracted sales which is considered to be level 3 of the fair value hierarchy of IFRS 13,

| Fair value SR ]-

imput |

Fish

Yaluation approach | Significant unobservahle Range
2035352  Falr Value (-} cost to sell Piscounted Cash flow (%) 2%
Carrection Factor (%4) 22%
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise stated)

12. TRADE RECEIVABLES

31 Deeember 2023

Trade receivable
Less: Expected credif losses provision

31 December 2022

10,550,816 7,544,270
(5,739,738) (4,129,613)
4,811,078 3,414,657

I2.1. The credit t1erms of the trade receivables vary across the business segments of the Company and therefore any
significant change in affects the aging profile of trade receivables accordingly.
|'2.2. The average ¢redit period on sales of goods is 45 deys. No interest is charged on cutstanding trade recelvables.

1'2.3. Movement on expected credit losses provision is as follows:

Balance at the beginning of the year
Impairment during the vear

At the end of the year

31 December 2023 31 December 2022
4,129,613 2,805,052
1,610,125 1,324,561
5,739,738 4,120,613

13. FREPAYMENTS AND OTHER DEBIT BALANCES

Mote 31 December 2023 31 December 2022

Advance payments to suppliers 5021,524 3747422
WAT receivables 4,848,188 5,710,009
Prepaid expenses (medical, insurance and wtilitics) TUR. G446 492,503
Leas: Expected credit losses pravision 13-1 {5,366,317) (3,445,335)

5302031 7,504 69|
Financial
Receivable from Govermment for Jeddah building 13-2 B971,782 -
Land related receivables 13-3 3377204 3377204
CGrovermament grant receivable 13-4 493,603 510402
Rental receivable 269,585 1,273,208
Receivables from staff 116,937 256,633
biargin of guarantees TS 170,775
Cihérs 159,157 . g99.1 16

15659045 5687338
Less: Impairment provision 13-5 {3,456,1 44) (4,608,144}

10,202,899 ],'I}'E].]_:_H;_
Tatal 1 5,504,930 B.585,885

13-1 Mevement in allowance for impairment of Vat receivable and Advance payment to suppliers is as follows:

A1 Degember 2023

31 Decemnber 2022

Balance at the beginning of the vear 3,445,135 H
Adwvance payment to suppliers 1,414,159 FA45335
Wal 06,853 -
Atdthe end of the year 5,266 32T 1443335

13-2 During the year 2022, Jeddah Municipality expropriated the land, vacated the site and has demolished the
administrative building located in Jeddah Governorate and the recoverability amount from the government has been
ascertained as SAR 8.97 million by the Saudi Authoeity for Accredited Valuers approved fair valuer and legal advisor
of management has confirmed the reasonableness and recoverability of the same. Accordingly, based on the general
inquiries 1o SOCPA, a reccivable from government hus been recorded in the books during 2023 in line with the

requirements-of the applicable accounting standard.
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SAUDI FISHERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saudi Riyals unless otherwise stated)
BEPA LR DEBIT BALAN TINUED

133 During the year 2011, the Saudi Fish Company purchased the land in Dammam located near the railway for an
amount of 39,26 million Saudi riysls, but the purchase was later rejected by the Stare Property Authority, due 1o 8
viclation of the railway protection system, in addition to Violating the royal orders not to grant, sell, or disposa of
government lands and merely leasing them, the compeny excloded the land from its records, and the required
documents were submitted o the General Organization for Railways, and a check was received for the amount of
24.4 million Saudi riyals, after deducting the accumulated dues from the General Authosity of Zakat and Tax
amounting to 11,000,000, 32 million Saudi riyals, in eddition to & deduction of 165,000 Saudi rivals for the warehouse
rent. The company submitted the documents required to recover the remaining amount of 3,37 million Saudi rivals.
I'he company's management has created a provision for the full recovery value due from the purchase of lands.

13-4 Govemment grant recelvable relate to the program from the Ministry of Environment, Water and Agriculture
1 support the Company in the shrimp and fish farming that meets the reguired criteria.

| 3-3 During the period, the company wrote off the provision for impairment against a credit balance of SAR 1.15
millien as a result of the settlement of the case based on the approval of the executive management and the movernent
15 a5 follows:

31 December 2023 31 December 2022
Balance at the beginning of the year 4,606,144 4,604,144
Wirite off during the year 1,150,000} -
At the end of the year J 456, 144 4,606, 144
14, INVESTMENTS CARRIED AT AMORTIZED COST
1. Restricted cash depaosits 31 December 2023 31 December 2022
Current porfien - 11,000,000
Accried profits - curnent portion - G0, 000
Mon-current portian 45,000,000 20,000,000
Accrued profits - non-current portion 3B3,333 126,667
45,383,323 31,225,667
L. Term depaszil
Cinginal maturity - more than three months . 44,000,000
Accrued profits - 383333
44,383,323
Total 45383333 75,608,990
14-2 Maturity date 31 December 2023 31 December 2022
Current portion . - L1, 000
Non-current particn 45,383 333 64,509,050
45 383,333 75,608,990

14-1-1 The Company has placed these funds in restricied deposit against the bank loan, The Company also eamns a
profit on these balances. The average yield on the restricted cash deposits ranges from 3.49% — 5.60%. (3 December
2022: 4% - 5.25%),
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SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts in Saundi Rivals unless otherwise stated)
15. CASH AND CASH EQUIVALENTS

31 December 2023 31 December 2022

Cash on hand 226,501 £3,294
Cash at hank 1860420 1,769,879
387,001 1,853,173

Cash in banks are maintained in current accounts and does not yield any income. Out of tofal cash at bank, a current
gecount with a balance of SAR 0.16 million (2022; 0.86 million) mainiained with Mational Bank of Bahrain, 8 refated

party to the Company. Thess banks have a high credit mting

16. SHARE CAPITAL

The Company’s issued and paid-up capital as at 31 December 2023 is SAR 400 million (3] December 2022: SAR
400 million) divided into 40 million shares issued and paid (31 December 2022: 40 million shares) with a par value
of SAR 10 per share.

The Company has one cluss of ordinary shares which carry no right to fixed income.

17. ETATUTORY RVE

On 22 October 2023, the Company’s General Assembly approved emending the Company's bylaws to comply with
the new Companies law, issued on Dhu al-Hijjah 1, 1443 AH, corresponding 1o June 30, 2022 (“the Law™). as Article
No. 44 of the bylaws related to the company s stlutory reserve was remaved,

18, LOANS
18-1 LONG TERM LOANS
Mate 31 Deécember 2023 31 December 2022
Murzbha finance 18-1-1 39,812,321 24,000,000
Loans free interest 18-1-2 4,071,498 3606 888
Accrued finance cost B74,982 913,000
44,755,801 24,500,078
Maturity date
Mon-current portion 32,465,330 22278408
Current portion 12,293,462 2,331,570
44,758,501 24,609 078

18-1-1 The Company has obtained financial facilities from local Islamic bank for the purpose of financing working
capital needs. The bank facility bears profit at market prevailing rates,

At 10 December 2023, the company restructured their facilities with the local bank by transferring all of the old
facilities and LC facilities into a single facility amount of $40 million, to be paid quarterly beginning March 31, 2024
and ending December 31, 2027,

As 4 result of rescheduling the loan and modifying the terms, the Company perfoemed & 10% test of the loan
commitment in accordance with the requirements of IFRS 9 "Financial instruments” and this test resulted in a loss of
S 5477 million This amount represents the difference between the prasent value of the loan under the terms before
the modification and the present value of future cash payments under the terms of the loan being renegotiated and
modified, discounted =t the original effective interest rate of the loan. Since the difference is less than 10%, the
amendment in the terms is not considered essential, and it is not accounted for as the disposal of the loan ehligation
and establishment of a new financial obligation. Accordingly, the present value of future cash payments is recognized
it accordance with the terms of the modification using the original effective inferest rate of the loan. and the difference
is recognized as loss from the effect of the modification.
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SAUDI FISHERIES COMPANY
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise stated)

18 CONTINUED

The loan is secured by an investment in the emortized cost, note {14). The loan includes financial covenants,
The management monitors the fulfillment of commitments on 2 regular basis, and in the event of a breach
expected to occur in the future. the necessary measures are taken to ensure compliance,

1E.1.2 The campany has a long-term interest-free loan from the Saudi Agricultuzal Development Fund for agriculiuzal
activities, The loan is due 1o be repaid by 2026. These loans are discounted using the prevailing market rate, The
difference between the loan received and the present value Is recorded as & deferred government grant. The same
nmount is amertized over the life of the loan as required by intemational standards for financial reparting.

In addition, the loan from Saudi Agricultural Development Fund for agricultural are secured againsi morigage for
lands owmved by the Company in Qaiif and Al Khobar at their book values in the amount of SAR | million (within
praperty, plant and equipment) and SAR 6.6 million {within investment properties), respectively.

T TEEM LOANS
3 December 2023 31 December 2022
Short Term Loan = 10,000,000
Accrued finance cost 2 73,467

e 10,073 467

During the year the company has repaid SAR 10 million loan from a related party National Bank of Bahrain (One of
the members of the Board of Directors - Chief Executive Officer in Kingdom of Saudi Arabia),

19. E ' BENEFTTS (¥ TIONS

19-1 During the year the actuarial valuations of the defined benefit obligations were carried out under the Projected
Unit Credit Method using the following significant assumptions:

31 December 2023 31 December M22
The present value of the employees’ post-employment benefit 4,883,597 5,838 149

19-2 Key actusrial assumptions
31 December 2023 31 December 2022

Estimated rate of inerease in employee salaries 4.00% 4.00%
Discount rate 4.50%% 4.20%
Employee tumover (withdrawal) rates HIGH HIGH
t9-3 Amount récognized in the statement of profit or loss for the year ended in 31 December;
2023 2022

Service Cost 1,341,222 1,705,204
Finance cost on employeas' post-employment benefit 180,090 105,932
The total amount charged to the statement of profit or loss 1,521,312 1,811,136

§9-4 Amount recognized in the statement of other comprehensive income for the year ended in 3] December:
31 December 2023 31 December 2022

Actunrial losses due 10 change in financial assumptions (125,458) 141,679
Actuarial gains due to change in demographic assumptions 64,103 {209,324)
Actuarial losses due to change in experience assumptions (369,440) (441 G2
Total charged amount to OCT (430,793) (489.574)
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19. EMPLOYEES

NEFITS OBLIGAT I

18-5 The movement in the present value of employess’ post-employment benefit

Present value at the beginning of the vear
Service Cost

Finanee cost

Payments during the vear

Settements

Axtuarial gain through OC]

Present value at the ending of the year

31 December 2023

31 December 2022

5R38, 140 6,035,471
1,340,222 1,705 204
180,000 (5932
(1,738, 241) (2,418, 884)
(306, B30} .
(430, 793) (485,574)
4,883 597 5.81E 140

The liahility of employees’ post-employmens benefits related to key management amounted to SAR 0.163 million

{3 1December 2022: 0.167 million) {refer note 22),

Year |
Year 3
Year 3
Year 4
Yoear 3 onwards

|9-6 Sensitivity Analysis of significant actuarial assumptions

31 December 2023

31 December 2022

2,290,699
573,176
539,602
465,205

1,014,915

2,296,720
798,025
615,757
555,288

1,572,359

Change in Increase / (decrease) in
assumption  employments obligation benefit
. Amount Yo

Dviseount rate +1% 4,757,744 =1.58%
-1% 5,020,135 2.80%
Salary increase rate +1% 5,038,995 3.18%
. -1% 4,737,621 -2.99%
Martality +1 year -1:823,393 0.00%
. -1 year o4 883,797 0. 00%%
Withdrawal rete +10% 4,848,242 -0.T2%
103 d,923,153 .81 %

20, TRADE AND OTHER CREDIT BALANCES
Mol 31 December 2023 31 December 2022
Trade payables 13,041,586 13,644 540
Dz 1o related party 723 5,389,719 2274336
Accrued salaries and wages 1,876,281 5342214
Board of directors benefits 22-3 1416898 | 420,286
Mot regeived and accrued dividends 20-1 I As0 525 2.859,525
Acersed rents 740,276 435,086
30,324,285 26,404,587
Advance from cusbomers 162,332 254, 887
Provision for legal cases 435 563 296,403
Oither 1,443,278 1 477978
Total 11,365, 455 28,814,255
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20. TRADE AND OTHER F‘i‘h’mr_.w

20-1 The Company has outstanding dividends that were ennounced in prior periods but remain unsettied dus 1o the
unavailability of bank account details of the shareholders. The company is currently pddressing this matter and
setiling the outsianding dividends based on shareholder elaims submitted to the Company.

The Company remains committed to fulfilling its obligations to shareholders and is teking necessary measures to
facilitate the timely peyment of these dividends. The Company expects to settle the sutstanding dividends in
aceordance with applicable regulations and requirements.

21. SHAREHOLDER'S COMPENSATION TO FRIORITY RICHT SHARES

The Company has completed the legal procedurss related to the capital increase and announced the subscrigtion aof
new shares for existing shareholders. Despite this, some shareholdars have opted not to exercise their right 1o
parlicipate in the capital increage.

To address this, the Company compensated these shareholders whe did not exercise their right to subscribe to pricrity
rights shares related to the capital increase in 2011, The compensation was calculated based on the difference between
the nominal value and the market value of the share, amounting to SAR 11.74 per share.

The total value of the compensation amounted w0 SAR 31.74 million, with SAR 13.41 million remaining unpaid as
of 31 December 2023 {compared to SAR 13.41 million as of 31 December 2022) for the first increase. The Company
remains committed 10 completing the compensation process and sentling all cutstanding amounts owed 1o these
shareholders.

LATED PAR E NSACTION AND NCES

Key management personnel are those persons, Ineluding the Board of Directars members, Managing Director and
top executives having awthority arid responsibility for planning, directing and contralling the activities of the
Company, directly or indirectly.

The transactions with related parties represent the salaries, bonuses and allowances of the members of the Board of
Dvirectors, the commiftees and the executive management that took place during the period between the Company
and the mambaers of the Board of Directors, the members of the commiitees and the exscutive management. The most
impaortant transactions with related parties are as follows:

22.1. Transaciions during the yeir

Related Party Mature of
_ Name _Relationship Nature of transactions = 2023 2~ 0 W2
Key management Board of Board benefits 2378417 2 556,790
personnel directors
PN Payment to Beard (343, 056) (2408, 799)
Bey exaoutive Salaries, w:la.,ges. and other ellowances 3918928 3833210
employees Employees' post-employmeént
= ; benefits _ 163,156 167 082
National Bank of The CEO of the  Finance cost on loans 269,473 73,467
Hahrain bank is a Ampunt received as Loans /(Paid) (10,000,000 10,000,000
member of the
Board of
[virectors
Magua The CEO of  Purchases 26,586,293 7,140,485
MNagua iz g
member of the
Board of
Directors
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22 RELATED FPARTIES' TRANSACTION AND BALANCES (CONTINUED
222 Balance as at the vear end

As gt 3 December

Name of related party Nature of relationship  Nature of Balance 2023 2022
National Bank of Bahrain = The CEOQ ofthe bank isa = Shorl-term loans - 10073467
(Mote 18) member of the Board of

Directors
Magqua (Note 20} The CEQ of Magqua is a Purchases 5,389,719 2274336
member of the Board of
Drirectors

5389719 12,347,803

2.3, wages for top manage t
2023 2022
Board of directors bessefits 3. 416,898 1,429 2846
Balaries, wages, and other allowanoes 3.018,928 3,833,210
Employees Post-Employment Benefit 163,156 167,082
7,498,982 5420578

13. ZAKAT PROVISION FOR

23.1 The movement in the provision for zakal is ss follows:
31 December 2023 31 December 2022

Balance ar the beginning of the year 7,859,107 15720148
Charged during the year * 8,347,516 1,543 962
Prior year adjustment - 850, 149
Paid during the vear (1,618,344} (2,507 022}
Balance al the end of the vear 14,588,279 7859107
23.1 Components of zakat base:

* Zakat is calculated from the adjosted net profit at 2.5%, 2.577684% from the zakat base.

23.3. Status of Assessment
Zekat retums for the year ended 31 December 2023 has been filed and are under review with the Zakat, Tax and
Customs Authority (“ZATCA™).

On 25 October 2018, the ZATCA issued zakat assessments for the years from 2011 to 2016 amounting o SAR 88
million. The Company has submitted an objection 1o the zakat assessments, and the objection is still under study by
the General Secretariat of Tax Commitiees, The Company has made a provision amounting to SAR 8.3 million for
this assessment based on the consultant's advice.

On 30 September 2020, the ZATCA issued zzakat assessments for the vears from 2017 1o 2018 amounting to SAR
2.4 million. The Company has submited an objection 10 the zakat assessments, and the abjection is still under study
by the General Secretariat of Tax Committees. The Company has made a provision amounting to SAR 1.4 million
for this assessment based on the consultant”s advice.

On 19 October 2021, the ZATCA issued Zakat asscssment differences on the company in the amount of SAR 328,677
for the year 2020, and these differences have been paid,

The company has ¢leared all outstanding balances of Zakat related to year 2020 amounting o SAR 2.2 million,
The company has cleared all cutstanding balances of Zakat related 1o year 2021 amounting (o SAR 3.8 million.

45



DocuSign Envelope ID: FOC317EF-F591-47B6-B4D3-51D65BF0692C

SAUDI FISHERIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts in Saudi Riyals unless otherwise stated)

24, CONTINGENCIES AND COMMITMENTS

24-1 The commitment to banks against letters of credit issued on the Company’s behalf are SAR 9.3 million at 31
December 2023 (2022: SAR 3.5 million).

24-2 The commitment 1o banks against letters of guaraniee issued on the Company”s behalf are SAR 0.17 million at

31 December 2022 (2022: SAR 0.17 million).

15, SALES
2023 2022
Wholesabe sales 46466 081 28, 737413
Retail siles 12,410,183 23,609,515
Lass:
Sales return (2,400,968) [ Ld%6, 185)
Siles discoumt (4,267,217} (2,035,247
£2 2084079 4B, B15 514
iion timi 2023 202
AT poand of fime 32,208,079 48815516
52,208,079 48,815,516

25.1, The Company’s revenus ig derived from the contracts with customers for sale of goods, Products are transferned
at & point in time, when goods are deliversd, accordingly sale is recognised.

£35.2. Revenue from Retail includes SAR 3.05 million related to the online applications sales (2022: SAR 886

millicn).
26. COST OF SALES
Mate 2023 2022

Faw material 53,680,148 28 064,327
Salaries and wages 13,378,500 Z0600 808
Dwepreciation of property, plant and equipment & 7,586 061 T.28233
Electricity cost and ather utilities 3,722,991 4,476,573
Equipment rent 1,727,894 2514448
Depreciation of the right to use asseds g 905,491 TIT.R03
Repair & mainenance 584,857 2,372.562
Crthers 608,954 437,595

G2,395.066 GG, 487 445
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27. SELLING AND DISTRIBUTION EXPENSES

Hote 1023 2022
Salaries and wages 11,447,973 13,297 473
Electricity, waier, other ufilitics expenses 1,562,674 2,924,143
Transporation fees 2437066 1104 828
Depreciation of the right of use ssset 0 L116317 1L076,210
Depreciation of property, plant and equipment ] 1,011,954 [,138,868
Sades commission 732,769 2,000_068
Professional faes 509,000 367,105
Advertizing expenses 18450 §5,384
{thers 153,383 101980
20,099 595 22,186,059
28, AND TI¥E EXPENSE
Note 213 20 y
Salaries and wages 10,491,885 10,266,729
Board of directors members benefin 21 1378417 2,556,790
Electricity, water, ather wlilities expenses 1,778,494 2.039.875
Professional fues 1,501,845 1,107,620
Depreciation of property, plant and equipment B 1,040,652 O58.078
Impairment of accrued VAT 13 5,833 3,445,335
Subzeriptions 403,973 437,260
Legal exponses 286,237 596,403
Drepreciation of the right of use assets 9 115,668 347,554
Criher 1,689,530 958,823
20,103,543 32,694467
29. OTHER INCOME, NET
Mot : 2033 2022
Covenminent grant 20.1 1,772,060 2253128
Income from nvestment carried at amortized cost 1,753,461 1,526,228
Rental ingome 8 1,540,080 [.256.6T0
Loss from disposal of property, plant and equipment 6 (751,321) (691,317
Reimbursement of Teddah Buildng 13-2 Ro71,782 .
Orthears 1,337 207 1059, 389
15,623,269

5,404,098

281 Government grant includes subsidy reccived from the Ministry of Environment, Water and Agriculiure cn the

farming and sales of cwned produced shrimps and fish.
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30. FINANCE COST

Mot 223 11]@:;
Finance Cogig<loan inferes 31.791.535 1,103,081
Lease linbilities 9 GO0, BED T47 514
Finnnee cost emplovees” benefils obligations 19-1 IEI,-I]r!EI-!;!' |05 932
3,661,705

1,956,637

3L BASIC AND DILUTED LOSSES PER SHARE

The basic and diluted share of income is calculaied by dividing the income for the year attributable 1o the shareholders
of the company by the weighted average number of ordinary shares outstanding ot the end of the vear, which
ameounied to 40,000,000 shares (31 December 2021 40,000,000 shares).

2022
2023 (Restated)
Net loss of the year (91,438,411) (63,389,795)
Weighted average mumber of shares cutstanding during the year 40,000,000 40,000,000
Eamnings per share {(SAR) ) (229 (1.58)
- Basic = {2.29) {1.58)
- Diiluted {2.29) (1.55)

32, SEGMENT INFORMATION

The Company's principal business activities involve farming, retzil and wholesale of sea food, Selected financial
information as at 31 December 2023 and 31 December 2022, and for the years then ended, categorized by these
business sepments, is as follows:

Farm ncludes shrimp and fish products processing and distribution
Retail Includes restaurant and online szles of sea food and refated products
Wholesale Trading of sea food products on wholesale basis

The management constantly analyzes the results of its operations in order to make decisions related to resource
allocation and performance evaluation. The Company presents basic financial statements according to activities and

products.

The analysis of sectors according to activities is represented in farm, wholesale and retail.
2013 Farm Retall Whaolesale Total
Revenue
External revene 9072486 1L133449 30312144 52208079
Expenses (47,431,777) (20,070,671)  (51,792,629) (119,295,077
Met Gain from Fair Value for Invesiment
Properties 5809879 . : 5809879 |
loss of biological assel wi faflr vahee (33,775,340 - - (33,775,340)
Crther income . 2924417 3627043 5,070,909 15,623,269 |

_ (72472.811) (16, 442,728)  (42,721,720)  (131,637,.269)

OPFERATING LDSS (62, T00,335) (4.319,27%) (12 A408,576) e X LS R
Finance cost (GRS 411) (850,299) (2,125,995) (3,661,705)
NET LOSS BEFORE ZAKAT (63,385,746} 169,578 14,535,571 090,895)
Zakat (1,562,517) {1,938, 410) (4,846,58%) (8,347,516)
NET LOSS FOR THE YEAR (64,948,263) {7,107,988) (19,382,160} {91,438,411)
As ai 31 December 2023
Total Asscis 288 466 641 3,156,404 13,117,130 271,740
Total Lighilities §3,228 380 12,419 582 31,299.287 126,947,249
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32, SEGMENT INF M INUED
2022 [Restated) Farm Retail Wholesale Total
Revenue
External revenae 21,695,105 23,293,234 3,827,177 48,815,516
Expenses (61,733,849)  (42,066,988) (11475212} (115,276,049
Pet Ciain from Fair Value for Investment
Propertics 4,009 350 - 6,009 350
logs of blologicel asset at fair valee (3,592,002} - (3,592,002} |
Oiher income , 2,594,059 1972084 537,955 5404008 |
(56422402) (40094904} (10937257  (107,454,563)
OPERATING LDSS (34,72729T)  (16,BOLETO}  (7,110,080)  (58,639.047)
Finance cost r1 481 500 (203,370 (71, 765) 11,956,637
NET OS5 BEFORE FAKAT (36,208,799 (17,205 040 (7,181, 845) (60,505 584)
Zakat 1.241,788) {1,333,262) (219.062)  (2,754,112)
NET LOSS FOR THE YEAR (37.450,587) (18,538 302 (7400007} (63,389 794)
As 3t 31 December 2022
Total Assets 327,007.491 8,669,603 8,579,391 344,256,455
Total Linhilitics 71,614,521 30,825 468 6,015,859 108 455 848
33, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

33.1. Currency risk

Foreign currency rick is the risk that the value of francial instruments will luctuate due to changes in foreizn exchange
rates, foreign currency risk arises when fature commercial transactions, assets end labilities are recognized in & CUrTEncY
other than the Seudi Rivals. Management monitors the risks of fluctuations in exchange rates closely and on an ongoing
basis, and based on its experience and market reactions, management does not believe that it is necessary to hedge against
foreign exchange risks s most of the foreign exchange risks are relatively limited in the medium term,

33.2. Credit risk

It is the risk that one party will not be able to fulfill its obligations, causing financial losses to the other party. The
Company does nct have significant concentration of credit risk. Cash at bank and term deposits are deposited with
local banks with high credit ratings. Trade and other nssets are mainly due from customers in the local market and
are shown at their estimated collectible value. The Company has policies in place to reduce fts exposure to credil
risk. The book value of the financial assets represents the maximum credit risk.

343.1.1 Incorporation of forward-looking information

The Company incorporates forward-looking information inte both its assessment of whether the credit sk of &
rectivable has increased significantly since its initial recognificn and its messurement of ECL. The economic scenario
used includes the key indicators of Gross Domestic Product (GDP) forecast and Inflation Rate forecpst and
Government Expenditure forecast.

The Company always measures the loss allowence for trade receivables at an amount equal to lifetime ECL. The
expected credit losses on trade receivables are estimated using a provision matrix by reference to pest dafault
experience of the debtor and an analysis of the debtor's cusrent financial position, adjusted for factors that are specific
to the debiors, general economic conditions of the industry in which the debtors operate and an assessment of bath
the cusrent as well as the forecast direction of conditions at the reporing date.

31 December 2023 31 December 2022

Cash al bank 1.E60. 420 LTG0 BTY.

[rvestment carried at amaortized cost 45383333 75,608,990

Trude recaivables 4,511,078 1£14.657

(Mher aszeis 13,771,295 5687313
66,426,126

b6, 480,864

mEE L a=
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33, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

33.2 Credif risk

Aging of trade recelvables is as follows:

The following table details the risk profile of trade receivables based on the Company’s provision mateix. As the
Compeny's historical credit loss experience does not show significantly different loss panems for different customer
segments, the provision for loss allowance besed on past dee status is not further distinguished between the
Company s different cusiomer segments.

223 222

Book value Book value

before ECL IECL % __before ECL ECL .
0-30 doys 3,764,150 21,927 1% 197,713 55,085 3%
31-90 days 639,267 134,980 2% 713,880 104 851 11%a
Credit-impaired
81 and above 6,147,399 5,582,821  50-100% 3,632,677 JO5ETAT  S0-100%:
Total 10,550,816 5,739,738 T.544 270 4,129 613

Calrolation of losz allowanes

When measuring ECL the Company uses reasonuble and supportable forward-looking information, which is basad
on assumptions for the future movement of different econcmic drivers and how these drivers will alfect each ather.

Loss given default is an estimate of the loss arising on default. It is besed on the difference between the contractual
cash flows due and those that the lender would expeet fo receive, taking into account cash flows from collateral and
integral credit enhancements. Probabifity of default constitutes a key input in measuring ECL. Probability of default
is an estimate of the likelthood of default aver s given time horizon, the caleolation of which includes historical data,
essumptions and expectations of fiture conditions.

If the ECL retes on trade receivables between ( to 30 days past due had been 3% per cent higher (lower) s of
December 2023, the loss allowance on trade receivables would have been SAR 0.036 millicn (2021; SAR 0043
million) higher {lower).

If the ECL rates on trade receivebles between 31 and 90 days past due had been 3% per cent higher (lower) as of
December 2023, the loss allowance on trade receivables would have been SAR 0.013 million (2022 SAR 0.011
million) higher {lower). The following is the credit rating of the banks that the Company deals with and their belance
85 on 31 December 2023

31 December 2023 31 Decernber 2022
Bank bakance
Banl 16,371 316,379
Al 154,356 73,300
A3 2 689 693 I, 380,200
2,860,420 |, 765 879
31 December 2023 31 December 2022
Term deposits and restricted cash deposits balanges
Al 45383333 G4, 500 990
gl - I 1,094 000
45,383,333 75,608,590

Bank balances and term depasits are placed with banks with sound credit ratings which tre given in note 35.2, Bank
balances, tarm deposit, restricted cash deposits and other assets are congidered to have low credit risk. Based on
menagement impairment assessment, Expected Credit Loss (ECL) in respect for them as at the valuation date was
immaterial,
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33. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED

33.3. Liguidity risk

It is the risk that the Cempany will encounter difficulties in cbtaining the necessary financing to meet obligations
associated with financial instruments. Liquidity risk may arise when the insbility %o sell a financial asset guickly at a
value close 1o its fair value. Liquidity risk is managed through regular monitaring of the adequacy of liquidity
available 10 meet the Company's financiil obligations. The Company's approach to managing liquidity is to ensure
that it has sufficient liquidity to meet its Habilities when due, under normal and established conditions, without
incurring unaccepiable losses or risking damage to the Company's reputation.

The following table summarizes the Company's financial liabilities in the related maturity companies based on the
remaining period at the balance sheet date and up to the contrectual maturity date. The amounts shown in the table
are the contractuel undiscounted cash flows.

Less than one I year to 5 More than
31 December 2023 Book value VEnr YEArS £ years
Long-term loans 44,758,801 12,293,462 41465339 5
Trade and other credit balances 12,365 456 32365456 = a
Eharehokder's compensation and
subscription to priovity Fight shares 13414274 13,414,274 .. o
Lease linbilities 16,936,842 1,626,734 2,999,802 12,110,306
107,475,373 RO.800,926 35,465,141 12,110,306
Less than one 1 vear to 5 More than
31 December 2022 Rouk value VElr FEars 5 vears
Loag-term logns 24,609 978 2,331,570 222TRADE .
Short-term boans 10073467 10,073,457 - -
Trade and other credit balances 28.814.255 28,814,255 - -
Sharchelder’s compensation and
subseription to priority right shares 13,414,275 13,414,275 L '
Lease liabilities 17846617 2731115 _ 3876902 11,238,600
04,758,592 57364 682 26,155,310 11,238,600

33.4. Fair vale

The financial assets and liabilities that are not measured at fair value and are carried at amortized cost -have short
term maturity, whereby, its book value approximates its fair value and include therefore it does not fair value
information for these Anancial instruments,

The Company's principal financial liabilities include trade and other payables and Loans. The Company's principal
financial assets consist of cash and cash equivalent, trade receivables, prepavments and other assers, and term
deposits. The main financial risks arising from the Company's financial instruments are market risk, credit risk,
liquidity risk, currency risk and concentration risk. Management reviews and conforms to policies to manage these
Tisks

335 Mourket risk

1t 35 the risk of fluctuation in a financial instrument dse to changes in prices prevailing in the market, such as foreign
exchange rates and interest rates, which affects the Company’s income or the value of its financial instrumenis.
Market risk management alms 10 manage and control expasure to market risk within acceplable limits while
maximizing returns, There has been no change in the Company's exposure 10 market risks or the way in which these
risks are managed and how they are measured.
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33. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

33.6. Interest rate risk

Interest rate risk is the exposure to varicus risks associated with the effect of fluctuations in the prevailing interest
rates on the Company's firancial position and cash flows, The Company is exposed to interest rate risk on ils interest-
bearing asseis and liabilities, which mainly consist of term deposits measured a1 variable rate and Loans, Includes
both which measured at variable rate and interest frae.

31 December 2023 31 Dacember 2022

Investments curried ol pmortized cost 45,363,333 75,680,990
Long-term [oans dd, 758,801 24,609 978
Shaort-term loans - 10,073,467
0,142,134 110,373,435
Inerease / decrense in hasis Effeet on income of the
points of intereat rates year
31 December 2023 SAR + 100 451 810
SAR -1 (251,ELD
31 December 20232 AR + 1M 050,849
SAR -100 (950,849)

33.7. Capital risk management.

The Company manages its capital 1o ensure that that the Company will be able to continue as going concems while
miaximizing the return to shareholders through the optimization of the deht and equity balance, The Company’s
overall strategy remains unchanged from 2022,

The capital structure of the Company consists of net debt and equity of the Company.

Debt is defined by the Company as long- and short-term Loans and lease liabilities as disclosed in note 9, note 19
and note 21. Net debt is defined as debt after deducting cash and cash equivalents (including cesh and bank balances),
Equity mcludes capital, reserves and retained eamings,

The Company is not subject to any externally imposed capital requirements. The Company’s hoard of direcioes
reviews the capital structure on periodic basis. As part of this review, the committes considers the cost of capital and
the risks associated with each class of capital.

Consistent with others in the industry, the Company maonitors capital on the basis of the gearing ratic. This ratio is
calculated as net debt divided by equity. The Company's gearing ratios at the year end of the reporting year werne as

follows:
31 December 2023 31 Degember 2022
Debits T aaTsssm 34,683 445
Cash and cash equivalents (3, 078,00T) {1.853.17%)
MNet debd 41,671,700 32830272
Restated sharcholdess’ equiry 144,793,019 235800637
Met debt to shareholders” equity ratio 19%; 4%
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34, FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received 1o sell an asset or pald to transfer & liability in an orderly transaction
between market participants at the measurement date. Underlying the definition of fair value is the presumption that
the Company i5 & going concern and there is no intention or requirement to curteil materially the scale of its operations
ar to undertake a transaction on adverse (erms.

A financial instrument is regarded a5 quoted in an active market if quoted prices are readily and regularly availahle
from an exchange dealer, brokes, indusiry group, pricing service, or regulatory agency, and those prices represent
#ctual end regularly cocurring market transactions on an arm's length basis.

When measuring the fair value, the Company uses marke! observable dats as far gs possible. Fair values are
caiegorized into different levels in 2 fair value hierarchy based on the inputs used in the valuation techniques as
follows,

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessad at the
measurament date.

Lavel 2: Inputs other than quoted prices incleded in Level 1 that are observable for the asset or liability, cither directly
(Le. s prices) or mdirectly (i.e. derived from prices).

Level 3: Inputs for the asset or linbility that are not based on observable market data {unobservable inputs).

The Company's financial assets consist of cash and bank balances, investment, restricted cash deposits and other
asgels, its financizl liabilities consist of trade pavables, financlal facilities and other fiabilities.

The Company’s management determines the policies and procedures for both recurring fair value messurement and
for mon-recurring measurement,

Fair valoe level
A Teaveriiber 2023 Level 1 Level 2 Level 3 Total
FINANCIAL ASSET
Financial assets at fair value Through profit or loss 10,155 . - 20,155
Biclogical assets - - 1035352 1,035,352
Investment Properties - - 40296616 40296616
Fair value level
# DecemberIi) Levell  Level?  Leveld Total
FINANCIAL ASSET
Financial assets at fair value Through profit or loss 33,545 : - 33,545
Biological assets - - 20664538 20,664,638
Investment Properties - - 40366305 40,566,305

The ebove financizl assets and financial liabilities are measured at fair value at the end of each reporting period,

35, SIGNIFICANT EVENTS

Based on the Royal Decree No. 41355 dated 10 Remadan 1433H 1o allocate the two plols of land in Riyadh and
Jeddah and transfer their cwnership from the Ministry of Agriculture to the Com pany in exchange for an increase n
the government capitzl at the market valoe.

The Company’s current head office land and building in Riyadh is provided by the government withou any rental
peyments. During the vear 2022, the cwnership of Riyadh land has been transfarred to the Company, but it is still not
recorded in the Company”s books as of 31 December 2023, s the Company is currently waiting for the completion
of procedures for including the value of the land within Company's capital as stipulated by the Royal Decree, subject
to campletion of other necessary legal formalities from the relevant authorities
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36. RESTATEMENT IMPACT

36-1 On December 20, 2022, the company's beard of directors approved » change in the accounting pelicy for
the subsequent measurement of the company’s investment properties from the cost model to the fair value model,
provided that it is the result of the financial impact of the sccounting palicy change in the financial year ended
2023, The impact of the change in accounting policy was recorded by adjusting each relevant item in the
fingncial statements for previous periods in accordance with International Accounting Standard 8, “Accounting
Palicies, Changes in Accounting Estimates and Ervors,” adopted in the Kingdom of Saudi Arabia. The fol lowing
table summarizes the impact on the compeny's condensed financial statements for the cument period and the
presented previous periods (incleding the nearest period presented):

36-2 The management rectified an error that was identified in the calculation of the Right of Use (ROU) assets
and lease liabilities in the previous year's financials. The error primarily stemmed from inaccuracies in the
application of lease accounting standards. As per [nternational Accounting Standard (IAS) 8, "Accounting
Policies, Changes in Accounting Estimates and Errors,” the financial statements are restated to correct these
inaccuracies, The restatement has been performed to ensure the accuracy and reliability of our financial

meporhng.
Impact of the Amendment on the Statement of Financial Position as at January 1, 2022:
Previously recorded Balance after
amounts Amendments As Al
Jdamuary 1, 2022 Amendments January 1, 2022

Mon-current assets
Investment Property (Note 8) 6,645 704 27,911,121 34,556,513
Right of use azseis {Mote 9-1) TAT1 453 7,061 529 14,233 082
Sharcholder®s equity
Accumulated Losses (I28.627.297) 27.431,783 (100,195,514)
Mon-current Habilitles
Lease fabilities (Note $-2) 80535, 602 7,540,967 15,576,571

Impact of the Amendment on the Statement of Financial Position a5 at December 31, 2022:

Previously recorded Balnnee after
amounis Amendments s At
December 31, 2022 Amend ments December 31, 2022
Mon-current asscts
Investment Property (Mot 8) 045,704 33,900,511 a0 366 305
Right of use assets (Mote 9.1 15,647 412 {738,378) 14, 90% 034
Bhareholder's equity
Accumupkated Lossas {197 419 153) 32,833,843 {164,585 310)
Mon-current liabilitics
Lease liahilities (Note 9.2) 17,498,327 MBI 17,846 617
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36. RESTATEMENTS AND AMENDMENTS FROM CHANGE IN ACCOUNTING POLICY
Continued

{Continued)
Impact of the Amendment on the Statement of profit or loss and other comprehensive income for the vear ended 31
December 2023:
Balance afier
Previpusly Amendments
recarded amonnis 31 December
31 December 2022 Reclassification  Amendments 2022
Teet Liain from Fair Value for
[nwestroent Properies . - B, (M, 3] 6,000 390
Cost of sales {67,877, 162) F38%.717 - (66,487 445}
Geperal and administrative expenses {23,764 413} 1,193,500 {123.854) (22,604 46T
Impairment of capital work in
progress . {1,193, 800) - -
Impairment on Inventory - L3RR TIT) - (1,389,717
Cither income, nat §.046,106 - (42,009 5 A0, 0T
Finance cost (1,515,170 . (44148675 (1,956,637
Mt loss for the veas (5B, 790, 850) - A0 Oah (43,389,708
Tetal comprehensive loss (58,791 B56) = 5402 060 (63,380, TRE)
Basic lozs per share o B3] - .14 {1.58)
T EEIFIC OR YEAR FI

Certain comparative information has been reclassified to conform the current year presentation,

38, SUBSEQUENT EVENTS

Buring the subsequent period the Board recommended restructuring the company's capital to offset losses by
cancelling 21,156,000 shares of stock, accounting for 52.89% of total capital. to be the new capital 188,440,000
SAR Instead of 400,000,000 SAR, with 18,844,004 shares.

35. DATE OF AUTHORIZATION FOR ISSUE

Theze financial statements were dpproved and authorized for issue on 27 Shawal 1445H (corresponding 10 & May
2024) by the Board of Directars of the Company.
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